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HEIRS LIFE ASSURANCE LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025
DIRECTORS' REPORT

Incorporation and address

Principal Activities

Results and dividend

Year Ended 31st 

December 

N'000

Year Ended 31st 

December 

N'000

2025 2024

Insurance Revenue 27,238,899 15,147,394

Profit before tax 7,621,564 5,512,656 

Gross Premium Written 70,087,042 33,859,296 

Investment Linked Premium 18,507,880 10,363,037 

Business review and future developments

Directors' interest in contracts

Directors' Interest in Shares

The Directors present their report on the affairs of Heirs Life Assurance Limited ("the Company"), together with the audited financial statements and

Auditors report for the year ended 31 December 2025. 

The Company was incorporated on 13th day of February, 2019 with registration number - RC 1561351 while operational licence with registration

number 094 was issued by National Insurance Commission (NAICOM) on 25th day of November, 2020. The Company commenced operations on 1

December 2020.

The address of its registered/operational office is:   

107B Ajose Adeogun Street

Victoria Island

Lagos, Nigeria

The company is a specialist life insurer that was incorporated to provide financial, family and future securities to individuals and businesses.

The company’s results for the year ended 31 December 2025 are set out in statement of profit or loss and other comprehensive income. The profit for

the year has been transferred to retained earnings, as such, no dividend has been recommended. The summarised results are presented below.

The Company carried out insurance activities in accordance with its Memorandum and Articles of Association. 

None of the directors have notified the Company for the purpose of section 303 of the Companies and Allied Matters Act, 2020, of interest in

contracts or proposed contracts with the Company during the period.

The names of the Directors and their interests in the issued share capital of the Company as recorded in the Register of Directors' Shareholdings as at 

31 December 2025, are as follows:
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HEIRS LIFE ASSURANCE LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025
DIRECTORS' REPORT

DIRECTORS NAME

Direct Indirect

Mr. Tony Elumelu Nil 4,000,000,000 

Mr. Dan Okeke Nil Nil

Mr. Niyi Onifade Nil Nil

Ms. Simbo Ukiri Nil Nil

Dr. Suleyman Abdu Ndanusa Nil Nil

Mr. Chiugo Ndubisi Nil Nil

Mr. Wole Fayemi Nil Nil

Mrs. Callista Azogu Nil Nil

Mr. Olabanjo Oladipo Nil Nil

Analysis of company's shares

Shareholder No. of Shares '000 Percentage held

Heirs Holdings Limited 4,000,000 50%

United Capital Plc 2,000,000 25%

Africa Prudential Plc 1,200,000 15%

AVON HMO Ltd 800,000 10%

8,000,000 100%

Equity Range Analysis

RANGE % HOLDERS % HOLDINGS

1 - 1,000,000,000 25 1 10 800,000,000 

1000000001 - 2,000,000,000 50 2 40 3,200,000,000        

4000000000 - 8,000,000,000 25 1 50 4,000,000,000        

GRAND-TOTAL 100 4 100 8,000,000,000       

Post balance sheet events

Acquisition of own shares

The Company did not purchase any of its own shares during the year.

Diversity in Employment

Male Female Total Head Count

Executive Management 2 0 2

Senior Management 4 3 7

Middle Management 27 13 40

Officer 42 21 63

Sub Total 75 37 112

Statement of commitment to maintain positive work environment

The Company operates a non-discriminatory policy in the consideration of applications for employment. We believe diversity and inclusiveness are

powerful drivers of competitive advantage in understanding the needs of our customers and creatively developing solutions to address them.

According to the register of members as at 31 December 2025, the shareholding in the Company as well as substantial interests in shares was as 

follows:

The range of shareholding as at 31 December 2025 is as follows:

There were no events after the reporting date which could have a material effect on the state of affairs of the Company as at 31st December, 2025

or the financial performance for the year ended on that date that have not been adequately provided for or disclosed.

Number of Ordinary Shares held (2025)

During the Year under review, our staff diversity analysis were as follows:

The Company shall strive to maintain a positive and equal opportunity work environment underpinned by professionalism, performance and ethical

conduct.
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HEIRS LIFE ASSURANCE LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025
DIRECTORS' REPORT

Employment of physically challenged persons

Employee health, safety and welfare

Employee training and involvement

Research and Development

Corporate Governance Evaluation

Property, plant and equipment

Donations and gifts

N'000

Slum2School Africa 1,250 

Halifield School 250 

Fresh FM 125 

Maple Canadian 1,000 

Christian Ladies Society 250 

Bebisi Heritage Foundation 75 

Federal Civil Service 2,101 

NAIPE Annual Conference 250 

WAICA Sponsorhip 2,500 

CIIN advocacy support 6,250 

The Good Plastic Project (HIG ESG Upcycling Initiative) 3,674 

Donation to Chartered Institute Of marketing Registration 1,350 

Heirs Life Insurance Retirement Dream 5,194 

Sponsorship to Actuarial science & Insurance Association(Unilag Chapter) 550 

24,819 

Corporate Governance Evaluation was undertaken in respect of the Financial Year 2025 by the firm of Angela Aneke & Company Limited. Based on

its work, the firm adjudged the Company’s corporate governance practices to be 'Established' and in line with global best practice. It concluded

that the corporate governance framework of the Company has considerably applied the principles of the  Financial Reporting Council (FRC) Code.

Movement in property, plant and equipment during the period is shown in Note 16 to the financial statements. The Directors are of the opinion that

the market value of the Company's property, plant and equipment is not less than the carrying value shown in the financial statements as at 31

December 2025.

The Company made the following donations during the period.

It is the policy of the Company that there should be no discrimination in considering applications for employment including those from physically

challenged persons. All employees whether or not physically challenged are given equal opportunities to develop. There were no physically

challenged persons in the employment of the Company as at 31 December 2025.

Health and safety regulations are enforced within the premises of the entities of the Company. The Company provides medical facilities to all levels

of employees. Medical facilities are provided to employees and their immediate families at the Company's expense.

The Company is open to constructive and meaningful suggestions from its staff towards ensuring effective involvement of staff-members in matters

affecting them as employees as well as those pertaining to the Company's affairs. These views are sourced through formal and informal channels.

Training is critical to the Company and staff members are exposed to well structured courses and seminars.

As a part of its daily business, the Company carries out research into new life assurance products and services to anticipate and meet customers’

needs and to ensure excellent service is delivered at all time.

The Board was evaluated in respect of the Financial Year 2025 by the firm of Angela Aneke & Company Limited. The performance of the Board,

Board Committees and individual directors were adjudged satisfactory and necessary feedback were communicated to individual directors. 
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE GOVERNANCE REPORT

INTRODUCTION

GOVERNANCE STRUCTURE

BOARD COMMITTEES

COMPOSITION OF THE BOARD AND STANDING COMMITTEES 

S/No

.
Director

Date of 

Appointment
Director Status

Re-

election/Retirem

ent Status

Committee 

Chairmen

Committee 

Membership

1 Mr. Tony Elumelu September 4 2023 Chairman N/A N/A

2 Mr. Dan Okeke December 1, 2020 Vice-Chairman N/A FIGPC  &   AGCC

3 Mr. Niyi Onifade December 1, 2020 MD/CEO N/A TERC   &   FIGPC 

4 Ms. Adesimbo Ukiri December 1, 2020
Non-Executive 

Director
TERC TERC  &   AGCC

5 Dr Suleyman A. Ndanusa June 8, 2021
Non Executive 

Director

Relected on June 

30, 2025
AGCC TERC  &   AGCC

6 Mr. Chiugo Ndubisi February 1 2023
Non Executive 

Director

Relected on June 

30, 2025
FIGPC TERC   &   FIGPC 

7 Mr. Wole Fayemi December 6 2023
Non Executive 

Director
N/A TERC   &   FIGPC 

8 Mrs. Callista Azogu March 17 2025
Independent Non-

Executive Director
N/A FIGPC & AGCC

9 Mr. Olabanjo Oladipo June 30 2025 Executive Director N/A TERC & FIGPC

HEIRS LIFE ASSURANCE LIMITED

The Company recognizes the increasing relevance of good corporate governance practice to the sustenance and profitability of any

organization committed to delivering the desired value to its shareholders and stakeholders at large. 

The Board consists of Nine (9) members, Seven 7) of whom act in Non-Executive capacity. 

Appointment to the Board of Heirs Life Assurance Limited (HLA) is done in accordance with the provisions of the Company’s Governance Charter,

Articles of Association, the Companies and Allied Matters Act 2020 as well as the National Code of Corporate Governance, and other regulatory

guidelines and directives issued from time to time. All appointees to the Board undergo a formal induction session and training for proper and

seamless on-boarding. 

The Board discharges its duties through a number of standing committees whose terms of reference are subject to regular reviews. The terms of

reference define the purpose of each of the Committees, their composition, frequency of meetings, responsibilities and duties, as well as

expected reports to the Board. As at 31 December 2025, the Board oversaw the affairs of the Company through three (3) standing Committees.

The Committees are as follows:

a. Technical and Risk Committee- The Committee has oversight responsibility to review and approve the Company’s risk management

policy including risk appetite and risk strategy, retention levels, classes of insurance, reinsurance and other risk mitigation mechanisms. The

Committee also has responsibility for reviewing the adequacy and effectiveness of risk management and controls; and oversees management’s

process for the identification of significant risks across the Company and the adequacy of prevention, detection and reporting mechanisms

amongst others. The Committee met on four (4) occasions during 2025 and also presented quarterly reports of their activities for the review of the

Board. 

b.  Finance, Investment & General Purpose Committee – The Committee has oversight responsibility to consider and advise the Board of

Directors on all aspects of the Company’s finances. This includes, among others, annual estimates of income and expenditure and the financial

forecasts for the Company; reviewing the periodic management accounts of the Company as well as advising the Board of Directors on the

year-end accounts; periodically reviewing and advising the Board on the solvency of Company and the safeguarding of its assets; advising the

Board on relevant taxation issues, general borrowings. The Committee also has an oversight for the Company’s investment. It presents the

Investment Policies and Investment Plans to the Board annually for approval and ensures that investments are made in accordance with the

policy. The Committee reviews and approves as appropriate strategic investment. The Committee met on four (4) occasions during 2025 and

also presented quarterly reports of their activities for the review of the Board. 

c. Audit, Governance & Compliance Committee - The Committee comprises of only Non-Executive Directors, and is responsible for reviewing

quarterly Internal Audit reports as well as the Company’s Compliance Report, Governance and Human Resources Report. The Committee also

has oversight responsibility to review and report to the Board on matters of corporate governance, Board composition and remuneration; to

provide oversight in respect of the company’s internal systems for achieving compliance with legal and regulatory requirements, particularly as it

pertains to good corporate governance. It establishes the criteria for Board and Board Committee memberships, reviews candidates’

qualifications and potential conflict of interest, assesses the contribution of current Directors in connection with their re-nomination and makes

recommendations to the Board amongst others. The Committee met on four (4) occasions during 2025 and also presented reports of their

activities for the review of the Board. 
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE GOVERNANCE REPORT

HEIRS LIFE ASSURANCE LIMITED

Dates of Board and Board Committee Meetings and Attendance for 2025

S/No

.
Director Mar 17, 2025 Jun 30, 2025 Sept 02, 2025 Dec 17, 2025 % Attendance

1 Tony Elumelu ● ● ● ● 100%

2 Dan Okeke ● ● ● ● 100%

3 Niyi Onifade ● ● ● ● 100%

4 Adesimbo Ukiri ● ● ● ● 100%

5 Suleyman A. Ndanusa ● ● ● Absent 75%

6 Chiugo Ndubisi ● ● ● ● 100%

7 Wole Fayemi ● ● ● ● 100%

8 Callista Azogu N/A ● ● ● 100%

9 Olabanjo Oladipo N/A N/A ● ● 100%

S/No

.
Director March 11, 2025. May 22, 2025. August 04, 2025.

November 05, 

2025.
% Attendance

1 Dr. Suleyman Abdu Ndanusa
● ● ● ●

100%

2 Mr. Dan Okeke ● ● ● ● 100%

3 Ms. Adesimbo Ukiri ● ● ● ● 100%

4 Mrs. Callista Azogu N/A ● ● ● 100%

S/No

.
Director March 03, 2025. May 23, 2025. August 08, 2025.

November 03, 

2025.
% Attendance

1 Mr. Chiugo Ndubisi ● ● ● ● 100%

2 Mr. Niyi Onifade ● ● ● ● 100%

3 Mr. Dan Okeke ● ● ● ● 100%

4 Mr. Wole Fayemi ● ● ● ● 100%

5 Mrs. Callista Azogu N/A ● ● ● 100%

6 Mr. Olabanjo Oladipo N/A N/A ● ● 100%

S/No

.
Director Mar 05, 2025 May 19, 2025 Jul 30, 2025 Nov 04, 2025 % Attendance

1 Ms. Adesimbo Ukiri ● ● ● ● 100%

2 Dr. Suleyman Abdu Ndanusa 
● ●

● ● 100%

3 Mr. Niyi Onifade ● ● ● ● 100%

4 Mr. Chiugo Ndubisi ● ● ● ● 100%

5 Mr. Wole Fayemi ● ● ● ● 100%

6 Mr. Olabanjo Oladipo N/A N/A ● ● 100%

Finance, Investment and General-Purpose Committee

A.   Board Meetings

B.   Committee Meetings

Audit, Governance and Compliance Committee

Technical and Risk Committee-

9



FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

CORPORATE GOVERNANCE REPORT

HEIRS LIFE ASSURANCE LIMITED

BOARD SELECTION AND APPOINTMENT PROCESS

RENUMERATION STATEMENT

b. AML/CFT Training

c. From Insight to Impact Strengthening Board Governance. Advancing Maturity.

d. Solvency Control & Intervention Framework for Insurance and Reinsurance Companies in Nigeria

f. 2025 Insurance Directors' Conference: Navigating the New Insurance Landscape: Strategies for NIIRA 2025 Compliance and Growth

The Board ensures that the procedure for selection and appointment of new directors on the Board of the Company is clearly defined, formal

and transparent.

The Board conducts a thorough analysis of the existing Board composition and confirms whether there is a need to appoint a new Director,

especially in events of causal vacancies.

The Board ensures that the process of appointing a Director is done in accordance with the Board Governance Charter, Companies and Allied

Matters Act 2020 and other Codes of Corporate Governance which the Company is subject to. The process includes the following:

Nominations are forwarded to the Board through the Company Secretary. The Audit, Governance and Compliance   Committee reviews the 

nomination as well as the profile of the candidate and makes its recommendation to the Board on the suitability of the proposed candidate. 

The Board considers the Committee’s recommendation and conducts relevant checks to ensure that the proposed candidate is fit and proper to 

sit on the Board of an insurance company also is not disqualified from being a Director in accordance with legislations and Codes of Corporate

Governance to which the Company is subject.

The selection process reflects the Board’s strengths and weaknesses, the required skill and experience.

TRAINING AND INDUCTION

The Company believes that a robust induction as well as regular training and education of Board members on issues pertaining to their oversight

functions will improve Directors' performance. Regarding new Directors, there is a personalized induction program which includes one-on-one

meetings with Executive Directors and Senior Management responsible for the Company’s key business operations. Such sessions focus on the

challenges, opportunities and risks facing the business areas. The induction program covers an overview of the Strategic Business Units as well as

the Board processes and policies. A new Director receives an induction pack which includes charters of the various Board Committees,

significant reports, important legislation and policies, minutes of previous Board Meetings and a Calendar of Board Activities. Directors are also

required to participate in periodic, relevant continuing professional development programs to update their knowledge.

During the year under review, Directors attended the following trainings:

a. AI Governance: The Board’s Role in Emerging Technologies

Sequel to the Board’s approval of the appointment of the proposed candidate on the Board, the appointment is formally communicated to the

successful candidate. The successful candidate will be required to formally accept or reject the appointment. 

Also following the approval of the Board, the Company Secretary notifies the National Insurance Commission in writing, seeking the Commission’s

approval of the appointment. 

BOARD AND GOVERNANCE EVALUATION 

In accordance with the Nigerian Code of Corporate Governance, the governance practices and activities of the Board were evaluated by the

firm of Angela Aneke & Co.  The firm was appointed during the year under review to undertake the task.

The Report on Directors’ and Management and Staff renumeration is as set out in the Audited Financial Statements. The company has

established clear policy guidelines for the determination and administration of compensation. In line with the policy guidelines, the Company

seeks to attract and retain the best talent in countries that it operates. To achieve this, the Company seeks to position itself among the best

performing and best employee rewarding companies in its industry. This principle will act as a general guide for the determination of

compensation. The objective of the policy is to ensure that salary structure including short and long term incentives to motivate sustained high

performance. It is also designed to ensure that stakeholders are able to make reasonable assessment of the Company’s reward practices. It is

the Company’s policy to comply in full with all local tax laws. The Company also complies with the Pension Reform Act 2014 on the provision of

retirement benefit to employees at all levels. 

DIRECTORS STANDING FOR RE-ELECTION 

In accordance with the Company’s Article of Association and S285(1) and (2) of the Companies and Allied Matters Act 2020, Mr, Chiugo Ndubisi

and Dr Suleyman Ndanusa  stood for re-election in 2025 and were re-elected to the Board accordingly.

GENDER DIVERSITY

The Company is aware of the need for fair representation of people of different genders as members of the Board, Executive Management as

well as other employees. Both men and women are provided with a level playing field and no gender is seen as being more pivotal to the

business of the organization than another. 

e. 2025 Insurance Dorectors Training: Navigating The New Insurance Landscape: Strategies for NIIRA 2025 Compliance and Growth
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CORPORATE GOVERNANCE REPORT

HEIRS LIFE ASSURANCE LIMITED

CLAWBACK POLICY

SUMMARY OF RISK MANAGEMENT FRAMEWORK

The Company has in place a clawback policy in respect of performance bonus payments to executive management and employees. 

This is contained in the risk management disclosures on Notes 4 & 5 of the financial statement

STATEMENT OF COMPLIANCE

The Company carried out its Corporate Governance practices in line with the National Code of Corporate Governance and the Corporate

Governance Guidelines 2022 issued by the National Insurance Commission.  

FINES & PENALTIES 

No fines nor penalties were paid during the period

As a major player in the insurance industry, Heirs Life Assurance Limited is fully conscious of its status and responsibilities in the Nigerian society as a

corporate citizen. As such, the Company deliberately integrates the society in its plans and maintains a very robust relationship with all

stakeholders including its employees, host community, consumers and the general public.

WHISTLE BLOWING POLICY

The Company has instituted a robust whistle blowing policy which encourages anonymous reporting of unethical and illegal actions and

activities.

COMMUNICATIONS POLICY

The Communications Policy governs how information is communicated within Heirs Life Assurance Limited and how the Company’s

representatives may communicate with outside parties. The Policy defines who “outside parties” are and applies to all Heirs Life Assurance

Limited employees, directors, officers, consultants and contractors. 

CODE OF CONDUCT & BUSINESS ETHICS

The Code of Conduct & Business Ethics provides general guidance and complements other policies and procedures of the Company regarding

ethics and acceptable conduct in the organization. The Code clearly defines parameters of acceptable principles and standards in which

Directors and employees are expected to conduct themselves in undertaking the business of the Company.

COMPLAINTS MANAGEMENT POLICY

The Company has in place a Complaints Policy to handle and resolve complaints which is available on the Company’s website. 

RELATIONSHIP WITH SHAREHOLDERS

The Company is fully conscious of the importance of effective and constant interaction with shareholders. The Company benefits tremendously

from the interactions and would welcome further contributions of shareholders at the Annual General Meeting. The Company will continue to

take all necessary steps to uphold shareholder rights.

ENVIRONMENT, SUSTAINABILITY AND GOVERNANCE
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Angela Aneke & Co. Plot 5A, Block 5, Theophilus Oji street off Fola Osibo, Lekki Phase 1, Lagos, Nigeria, boardevaluations@angelaanekeco.com 

         March 13th, 2026 

Statement by the External Consultants on the Corporate Governance Evaluation of Heirs Life 
Assurance Limited (“the Company”) for the year ended December 31, 2025.  

The Board of Directors of Heirs Life Assurance Limited. (the ‘’Company’’) engaged Angela Aneke 
& Co. Limited to perform a Corporate Governance evaluation for the year ended December 31, 
2025, in line with the requirements of Principle 15 of the FRC’s Nigerian Code of Corporate 
Governance (FRC Code). The agreed scope of services for the evaluation exercise was specified in 
our letter of engagement. 

The criteria for our review and report are benchmarked against the 28 principles of the FRC Code, 
National Insurance Commission (NAICOM) Corporate Governance Guidelines, the Company’s 
corporate governance framework and charters, as well as global best practice. 

Our methodology included a review of documents provided by the Company, research on global 
best practice, interviews, and questionnaires, including an online self and peer assessment by 
members of the Board. Our detailed report has been submitted to the Board of Directors for their 
adoption and further action.  

Heirs Life Assurance has a well-established system of corporate governance underpinned by a 
Board Governance Charter as well as various policies and charters that guide the governance 
culture of the Company. The mandates and terms of reference of the Board Committees are clearly 
defined in the Board Governance Charter and they address the effective monitoring of financial 
performance, strategy, governance, remuneration, risk management, internal audit and controls, 
regulatory compliance, and information technology governance. Policies that address risk 
management, internal control, code of conduct, business ethics, shareholder engagement and 
disclosures are well established at Heirs Life Assurance. 

A framework for managing risk and internal control system is effective at Heirs Life Assurance. 
The risks the company faces and risk mitigating strategies are effectively monitored and reported 
to the Board at its quarterly meetings. The internal control function also provides assurance to the 
Board and its Committees at its quarterly meetings. A whistleblowing framework for reporting 
illegal and unethical conduct is also in place. In 2025, the Company remained committed to 
sustainability and acted as a responsible citizen by embarking on several corporate social 
responsibility activities.  

On the basis of our work, we conclude that corporate governance practices at Heirs Life Assurance 
are effective and are in line with global best practice. The corporate governance framework of the 
Company has substantially applied the principles of NAICOM Corporate Governance Guidelines 
and the 28 principles of the FRC Code.  

Yours faithfully, 
FOR: Angela Aneke & Co. Limited 

Angela Aneke 
Managing Director 
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Angela Aneke & Co. Plot 5A, Block 5, Theophilus Oji street off Fola Osibo, Lekki Phase 1, Lagos, Nigeria, boardevaluations@angelaanekeco.com 

 

March 13th, 2026 
 

Statement by the External Consultants on the Board Evaluation of Heirs Life Assurance Limited 
(“the Company”) for the year ended December 31, 2025. 

 
The Board of Directors of Heirs Life Assurance Limited (the “Company”) engaged Angela Aneke & 
Co. Limited to perform an evaluation of the Board for the year ended December 31, 2025, in line with 
the requirements of Principle 14 of the Financial Reporting Council’s Nigerian Code of Corporate 
Governance (FRC Code). The agreed scope of services for the evaluation exercise was specified in our 
letter of engagement.  

 

The criteria for our review and report are benchmarked against the 28 principles in the FRC Code, the 
National Insurance Commission (NAICOM) Corporate Governance guidelines, the Company’s 
corporate governance framework, as well as global best practice.  

 
Our methodology included a review of documents provided by the Company, research on global best 
practice, interviews, and questionnaires, including an online self and peer assessment by members of 
the Board. Our detailed report has been submitted to the Board of Directors for their adoption and 
further action.  

 

The Chairman of the Board provides effective leadership to the Board to ensure that the Company’s 
strategic objectives are met and plays a lead role in the assessment, improvement, and development 
of the Board. He also provides guidance to the MD/CEO in the effective discharge of his duties.  

 
Heirs Life Assurance has an effective Board underpinned by a Board Governance Charter. The 
mandates and terms of reference of the Board Committees are clearly defined in the Board Governance 
Charter and they address the effective monitoring of financial performance, strategy, governance, 
remuneration, risk management, internal audit and controls, regulatory compliance, and information 
technology governance. Furthermore, Directors largely achieved 100% attendance at all the Board and 
Board Committee meetings held in 2025.  

 

The Board and its Committees are composed of seasoned professionals with a wealth of experience 
committed to the long-term success of the Company. It is a forward-thinking and cohesive Board, with 
an appropriate balance of skills and diversity including experience and age. 2025 witnessed the 
appointment of a female Independent Non-Executive Director and an Executive Director, Technical to 
further enhance the composition and diversity of the Board. The Board executed its functions of 
Strategic Direction, Policy Formulation, Decision Making and Oversight within the year objectively 
and effectively 

 
On the basis of our work, we conclude that the Board of Heirs Life Assurance is effective and continues 
to demonstrate a commitment to maintaining strong corporate governance in line with global best 
practice. Its corporate governance framework is established, and the Company has substantially 
applied the principles of NAICOM Corporate Governance Guidelines and the 28 principles of the FRC 
Code. 

 

 Yours faithfully, 
FOR: Angela Aneke & Co. Limited 

 
 
 

Angela Aneke 
Managing Director 
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025
 STATEMENT OF DIRECTORS' RESPONSIBILITIES

a)

b)

c)

Tony Elumelu Niyi Onifade
Chairman Managing Director/CEO
FRC/2013/PRO/DIR/003/00000002590 FRC/2013/PRO/DIR/003/00000002690
March 11, 2026 March 11, 2026

The Directors accept responsibility for the financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in conformity with International Financial
Reporting Standards issued by the International Accounting Standards Board (''IFRS Accounting Standards''), Nigeria
Insurance Industry Reform Act (NIIRA) 2025 and the requirements of the Companies and Allied Matters Act.  

The Directors further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of the financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going concern for at least
twelve months from the date of this statement. 

HEIRS LIFE ASSURANCE LIMITED

The Companies and Allied Matters Act requires the directors to prepare financial statements for each financial year that give a true
and fair view of the state of financial affairs of the Company at the end of the period and of its profit or loss. The responsibilities
include:

Ensuring that the Company keeps proper accounting records that disclose, with reasonable accuracy, the financial position
of the Company and comply with the requirements of the Companies and Allied Matters Act;

Designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error; and 

Preparing the Company's financial statements using suitable accounting policies supported by reasonable and prudent
judgements and estimates that are consistently applied.

15

Mobile User



16



17



18

Mobile User



19



20



To the Members of Heirs Life Assurance Limited

Report on an assurance engagement performed by an independent practitioner 

Our opinion 
In our opinion, nothing has come to our attention that the internal control procedures over financial reporting 
put in place by management of Heirs Life Assurance Limited at 31 December 
2025, based on the FRC Guidance on Management Report on Internal Control Over Financial Reporting issued 
by the Financial Reporting Council of Nigeria.

What we have performed
We have performed an assurance engagement on Heirs Life Assurance
reporting as of December 31, 2025, based on FRC Guidance on Assurance Engagement Report on Internal 
Control Over Financial Reporting

er financial reporting, and 
for its assessment of the effectiveness of internal control over financial reporting, included in the accompanying 

Financial Reporting. Our responsibility is to express an opinion on the company's internal control over financial 
reporting based on our assurance engagement.

Basis for opinion 
We conducted our assurance engagement in accordance with the Guidance, which requires that we plan and 
perform the assurance engagement and provide a limited assurance report on the entity's internal control over 
financial reporting based on our assurance engagement. As prescribed in the Guidance, the procedures we 
performed included obtaining an understanding of internal control over financial reporting, assessing the risk 
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. Our engagement also included performing such other procedures as we 
considered necessary in the circumstances. We believe the procedures performed provide a basis for our report 
on the internal control put in place by management over financial reporting.

Definition and Limitations of Internal Control over Financial Reporting
A company's internal control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes 
in accordance with generally accepted accounting principles. A company's internal control over financial 
reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the 
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial 
statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or detect all 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that 
controls may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate.

Other matter

We also have audited, in accordance with the International Standards on Auditing, the financial statements of 
Heirs Life Assurance Limited and our report dated 18 March 2026 expressed an unqualified opinion.

For: PricewaterhouseCoopers   18 March 2026
Chartered Accountants 
Lagos, Nigeria
FRC/2023/COY/176894

Engagement Partner: Obioma Ubah
FRC/2013/PRO/ICAN/004/00000002002

2222



PricewaterhouseCoopers 
FF Millenium Towers, 13/14 Ligali Ayorinde Street, Victoria Island, 
Lagos, Nigeria

www.pwc.com/ng

To the Members of Heirs Life Assurance Limited

Report on the audit of the financial statements 

Our opinion 
In our opinion, Heirs Life Assurance Limited
the financial position of the company as at 31 December 2025, and of its financial performance and its cash 
flows for the year then ended in accordance with international financial reporting standards as issued by the 

Companies and Allied Matters Act, the Nigerian Insurance Industry Reform Act, 2025 and the Financial 
Reporting Council of Nigeria (Amendment) Act, 2023.

What we have audited

Heirs Life Assurance

the statement of financial position as at 31 December 2025;

the statement of profit or loss and other comprehensive income for the year then ended; 

the statement of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include a summary of material accounting policies. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Independence
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards), i.e. the IESBA Code issued by the International 
Ethics Standards Board for Accountants. We have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. 

Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters.
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Key audit matter How our audit addressed the key audit matter

Measurement of Insurance Contract Liabilities- N97.3
billion (refer to notes 3.2, 3.27, 18)

The measurement of insurance contract liabilities 
involves significant judgement, particularly in 
estimating fulfilment cash flows, determining risk 
adjustments, assessing the contractual service margin 
(CSM), and applying appropriate discount rates.

the Liability for Remaining Coverage (LRC) and the 
Liability for Incurred Claims (LIC).

Insurance contracts with a coverage period exceeding 
one year are measured using the General Measurement 
Model (GMM), while contracts with a coverage period of 
one year or less are measured using the Premium 
Allocation Approach (PAA).

For PAA contracts, the LRC is measured as the 
Unearned Premium Reserve (UPR), calculated using the 
365th method, which allocates premium revenue evenly 
over the coverage period. Discounting is not applied, as 
the LRC primarily represents unearned premiums.

For contracts measured under the GMM, the LRC is 
measured as the fulfilment cash flows plus the CSM.

The LIC for PAA contracts comprises reported claims, 
incurred but not reported (IBNR) claims, and a risk 
adjustment (RA) to reflect uncertainty in claim 
settlement patterns. The Company applied the loss ratio 
method in estimating IBNR.

The most significant assumptions applied in measuring 
insurance contract liabilities include:

GMM contracts: Fulfilment cash flows are estimated 
as the present value of expected future cash inflows 
and outflows, adjusted for the time value of money, 
financial risks, and non financial risk through the 
RA, together with the CSM. Key assumptions 
include projected benefit payments (based on 
mortality assumptions), discount rates, expense 
inflation, and directly attributable expense cash 
flows.

We adopted a combination of controls and 
substantive approach in assessing the valuation of 
insurance contract liabilities.

We evaluated the design and tested the operating 
effectiveness of relevant controls over the 
estimation process supporting the valuation of 
insurance contract liabilities.

We obtained and tested samples of data inputs for 
all units of accounts and the expense allocation 
model.

With the support of our actuarial experts, we:

assessed the reasonableness of the 
measurement model used by performing an 
eligibility test to assess the appropriateness of 

measurement model to value the liabilities of 
insurance contracts;
assessed the reasonableness of the risk 
adjustment methodology adopted for both 
GMM and PAA and checked that this was in 
line with generally accepted actuarial 
techniques and also in line with the standard;
checked the mortality assumptions used by 
management in estimating the fulfilment cash 
flows and comparing the assumptions applied 
to current economic conditions for
reasonableness.
assessed the reasonableness of the 
methodology used in determining the 
discount rates and checked that this was in 
line with generally accepted discounting 
techniques and local practice;
checked the inflation rates adopted by 
management to adjust cash flows by 
comparing the rates to an independent 
external source for reasonableness and made 
recommendations;
validated the expense cash flows via review of 
inputs into the expense allocation workbook 
used by management and the methodology 
adopted for the allocation;
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PAA contracts: The LRC is determined based on the 
UPR, while the LIC represents the present value of 
expected future cash outflows for incurred claims, 
including an explicit risk adjustment.

assessed the reasonableness of the cash flow 
used by management. For PAA contracts, we 
assessed the reasonableness of the premium 
inflows and ensured it related to contracts 
within the contract boundary and the 
estimation of claims and benefit payments 
which was based on data-driven loss ratios. 
For contracts measured using GMM, we 
validated the reasonability of the assumptions 
used to derive the best estimate liabilities;

recomputed the Unearned Premium Reserve 
on a daily pro-rata (365th) basis to accurately 
reflect the portion of premiums earned and 
unearned over the policy term;

We checked the adequacy of the presentation and 
disclosure on insurance contract liabilities on the 
financial statements as well as the required 
disclosures in line with IFRS 17.

Other information 
The directors are responsible for the other information. The other information comprises the Corporate 

Statement of 
directors' responsibilities, Statement of director corporate responsibility, Audit committee report, 
Management s Annual Assessment of, and Report on Heirs Life Assurance Limited's Internal Control over 
Financial Reporting, Chief Executive Officer's Certification of management's assessment on internal control 
over financial reporting, Chief Financial Officer's Certification of management's assessment on internal control 
over financial reporting, Value added statement and Five-Year Financial Summary, but does not include the 

Our opinion on the financial statements does not cover the other information and we do not express an audit 
opinion or any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors and those charged with governance for the 
financial statements
The directors are responsible for the preparation of the financial statements that give a true and fair view in 
accordance with IFRS Accounting Standards and the requirements of the Companies and Allied Matters Act, 
the Financial Reporting Council of Nigeria (Amendment) Act, 2023, and the Nigerian Insurance Industry 
Reform Act, 2025, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, 
or have no realistic alternative but to do so. 
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors. 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
ability to continue as a going concern. If we conclude that a 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
However, future 

events or conditions may cause the company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in
about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 
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Report on other legal and regulatory requirements 

The Companies and Allied Matters Act and the Nigerian Insurance Industry Reform Act, 2025 require that in 
carrying out our audit we consider and report to you on the following matters.  We confirm that:

i) we have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit;

ii) the company has kept proper books of account, so far as appears from our examination of those books and 
returns adequate for our audit have been received from locations not visited by us;

iii)
with the books of account.

In accordance with the requirements of the Financial Reporting Council, we performed a limited assurance 

financial reporting as of 31 December 2025. The work performed was done in accordance with FRC Guidance 
on Assurance Engagement Report on Internal Control Over Financial Reporting issued by the Financial 
Reporting Council of Nigeria, and we have issued an unqualified opinion in our report dated 18 March 2026.

For: PricewaterhouseCoopers                18 March 2026
Chartered Accountants 
Lagos, Nigeria

Engagement Partner: Obioma Ubah
FRC/2013/PRO/ICAN/004/00000002002
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HEIRS LIFE ASSURANCE LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

STATEMENT OF MATERIAL ACCOUNTING POLICIES

______________________________________________________________________________________________

General information

1.3 	IFRS	9	-	Financial	  Instrument:	 Classification	 and Measurement

1.5 Use of estimates and Judgments

These are the financial statement of Heirs Life Assurance Limited ("the Company"). The Company was incorporated on 13th day of February, 2019 with Registration number -

RC 1561351. Operational licence with registration number 094 was issued by National Insurance Commission on 25th day of November, 2020 and operations commenced on 1

December 2020. The Company's UltimateParent and Controlling entity is Heirs Holdings Limited.

The financial statements of the company for the year ended 31 December 2025 were authorised for issue by the directors of the Heirs Life Assurance Limited on 11 March 2026.

The financial statements are prepared on a going concern basis in compliance with IFRS Accounting Stamdards and the requirements of the Companies and Allied Matter

Act 2020,   Nigeria Insurance Industry Reform  Act,   2025  and  regulatory   guidelines   as pronounced from time to time by National Insurance Commission.

IFRS 9 (2009) introduces new requirements for the classification and measurement of financial assets. Under IFRS 9 (2009), financial assets are classified and measured based

on the business model in which they are held and the characteristics of their contractual cash flows. IFRS 9 (2010) introduces additions relating to financial liabilities. The IASB

currently has an active project to make limited amendments to the classification and measurement requirements of IFRS 9 and add new requirements to address the

impairment of financial assets and hedge accounting.

Except for the changes below, the Company has consistently applied the accounting policies set out in the 'Note on material accounting policies to the year presented in 

the financial statements.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amounts 

recognized in the financial statements are described in note 5.8.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the year in which the estimate is revised, if 

the revision affects only that year, or in the year of the revision and future years, if the revision affects both current and future years.

1.1 Material Accounting Policies

1. Going Concern

These financial statements have been prepared on the going concern basis. The Company has no intention or need to reduce substantially its business operations. The

management believes that the going concern assumption is appropriate for the Company due to the sufficient capital adequacy ratio and projected liquidity, based on

historical experience that short term obligations will be refinanced in the normal course of business. Liquidity ratio and continuous evaluation of current ratio of the Company

is carried out by the Company to ensure that there are no going concern threats to the operation of the Company.

The material accounting policies adopted in the preparation of these financial statements are set out below:

1.2 Basis of Measurement

1.4 Changes in Accounting Policies

The financial statements include the statement of financial position, statement of profit or loss and other comprehensive income, the statement of cash flows, the statement

of changes in equity and the notes to the financial statements.

The financial statements have been prepared in accordance with and comply with International Financial Reporting Standards (IFRSs) as issued by International Accounting

Standards Board (''IFRS Accounting Standards''), in the manner required by the Companies and Allied Matters Act of Nigeria 2020, the Financial Reporting Council of Nigeria

Ammendment Act, 2023, Nigeria Insurance Industry Reform Act 2025, and National Insurance Commission (NAICOM) guidelines and circulars to the extent that they do not

conflict with the requirement of IFRS.

The Company will adopt new standards and amendments to standards, including any consequential amendments to other standards, in the accounting period that they

become effective. Such standards and amendments will be stated explicitly with the relevant impact on the company's financial statements.

The preparation of the financial statements in conformity with IFRS requires management to make judgments, estimates and assumptions that affect the application of 

policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other 

factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying values of assets and liabilities 

that are not readily apparent from other sources. Actual results may differ from these estimates.
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HEIRS LIFE ASSURANCE LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

STATEMENT OF MATERIAL ACCOUNTING POLICIES
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1.6 Regulatory authority and financial reporting

1.7 Reporting period

2. Summary of material accounting policies

a. Functional and presentation currency

b. Basis of accounting

IV. Section 22 (1a) requires the maintenance of a general reserve fund which shall be credited with an amount equal to the net liabilities on policies in force at the time of

the actuarial valuation and an additional 25 percent of net premium for every year between valuation date;

V. Section 24 requires the maintenance of a margin of solvency to be calculated in accordance with the Act.

VI. Section 10(3) requires insurance companies in Nigeria to deposit 10 percent of the minimum paid up share capital with the Central Bank of Nigeria.

VII. Section 25 (1) requires an insurance company operating in Nigeria to invest and hold invested in Nigeria assets equivalent to not less than the amount of policy holders'

funds in such accounts of the insurer. See note 42 for assets allocation that covers policy holders' funds.

The Financial Reporting Counci of Nigeria (Ammendment) Act , 2023 which requires the adoption of IFRS by all listed and significant public interest entities provides that in

matters of financial reporting, if there is any inconsistency between the FRC Act and other Acts which are listed in section 59(1) of the FRCN Act, the FRCN Act shall prevail.

The Financial Reporting Council of Nigeria acting under the provisions of the FRCN Act has promulgated IFRS as the national financial reporting framework for Nigeria.

Consequently, the following provisions of the National Insurance Industry Reform Act, 2025 and National Insurance Commission (NAICOM) guidelines which conflict with the

provisions of IFRS have not been adopted:

I. Section 20 (1b) which requires the provision of 10 percent for outstanding claims in respect of claims incurred but not reported at the end of the year under review.

II. Section 22(1a) which requires additional 25 percent of net premium to general reserve fund.

III. Sections 21 (1a) and 22 (1b) require maintenance of contingency reserves for general and life businesses respectively at specified rates as set out under statement of

changes in equity to cover fluctuations in securities and variation in statistical estimates;

The following are the material accounting policies adopted by the company in the preparation of the financial statement.

This financial statements is presented in Nigerian Naira, which is the company's functional currency. Except where indicated, financial information presented in Naira has

been rounded to the nearest thousand.

The financial statements have been prepared in accordance with IFRS Accounting Standards and interpretations issued by the International Financial Reporting 

Interpretations Committee ("IFRIC"). The financial statements have been prepared in accordance with the going concern principle under the historical cost  convention.    

However the following are exclusions to the historical cost basis.     

Fair Value: Some assets and liabilities, such as financial instruments may be measured at fair value in the financial statements. This means that the value of the asset or liability 

is adjusted to reflect its fair value at the end of each reporting period. The fair value measurement is based on market prices or other reliable valuation techniques.

Revaluation: Certain assets, such as property, plant, and equipment, may be revalued to their fair value when there is a significant change in their value. Revaluation involves 

updating the carrying value of the asset to reflect its current market value. The revaluation surplus or deficit is recognized in the statement of profit or loss and other 

comprehensive income.

Impairment: If there is a significant decrease in the value of an asset, such as a long-term investment or a piece of machinery, due to impairment, the asset's carrying amount 

is reduced to reflect the impairment loss. The impairment loss is recognized in the statement of profit or loss and other comprehensive income.

The statement of financial position was prepared as at 31 December 2025 for a twelve months period with comparative figures for the twelve months period to 31 December 

2024. 

II. Section 20 (1b) requires provision for outstanding claims to be credited with an amount equal to the total estimated amount of all outstanding claims with a further amount

representing 10 percent of the estimated figure for outstanding claims in respect of claims incurred but not reported at the end of the year under review;

I. Section 20 (1a) provides that provisions for unexpired risks shall be calculated on a time apportionment basis of the risks accepted in the year;

The Company is regulated by the National Insurance Commission of Nigeria (NAICOM) under Nigeria Insurance Industry Reform Act (NIIRA) 2025 and extant provisions of

insurance regulation in Nigeria. The Act specifies certain provisions which have impact on financial reporting as follows:
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c New standards that were effective during the year as at 1 January 2025

Title Effective date 

Amendments to IAS 21 - Lack 

ofExchangeability

1 January 2025

(d) New standards that have been issued but are yet to become  effective during the year as at 1 January 2025

Title Effective date 

Amendments to the Classification 

and Measurement of Financial 

Instruments – Amendments to IFRS 9 

and IFRS 7

1 January 2026

IFRS 18, ‘Presentation and 

Disclosure in Financial Statements’ 1 January 2027

IFRS 19, ‘Subsidiaries without Public 

Accountability: Disclosures 1 January 2027

3. Material Accounting Policies

3.1 Foreign currency translation

3.2 IFRS 17 Qualitative Impacts

3.2.1 Scope

This new standard works alongside other IFRS Accounting Standards. An eligible subsidiary applies the 

requirements in other IFRS Accounting Standards except for the disclosure requirements; and it applies instead 

the reduced disclosure requirements in IFRS 19. IFRS 19’s reduced disclosure requirements balance the 

information needs of the users of eligible subsidiaries’ financial statements with cost savings for preparers. IFRS 

19 is a voluntary standard for eligible subsidiaries.

A subsidiary is eligible if:

• it does not have public accountability; and

• it has an ultimate or intermediate parent that produces consolidated financial statements available for 

public use that comply with IFRS Accounting Standards.

On 30 May 2024, the IASB issued targeted amendments to IFRS 9 Financial Instruments and IFRS 7 Financial 

Instruments: Disclosures to respond to recent questions arising in practice, and to include new requirements not 

only for financial institutions but also for corporate entities. These amendments:

(a) clarify the date of recognition and derecognition of some financial assets and liabilities, with a new

exception for some financial liabilities settled through an electronic cash transfer system;

(b) clarify and add further guidance for assessing whether a financial asset meets the solely payments of

principal and interest (SPPI) criterion:

c) add new disclosures for certain instruments with contractual terms that can change cash flows (such as 

some financial instruments with features linked to the   achievement of environment, social and governance

targets); and

(d) update the disclosures for equity instruments designated at fair valuethrough other comprehensive income

(FVOCI).

The amendments in (b) are most relevant to financial institutions, but theamendments in (a), (c) and (d) are 

relevant to all entities.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognized in the statement of profit or loss and other comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the statement of profit or loss and other comprehensive income

within 'finance income or cost'. All other foreign exchange gains and losses are presented in the statement of profit or loss and other comprehensive income within 'Other

operating income' or 'Other operating expenses'.

A number of standards, interpretations and amendments are effective for annual period beginning on or after 1 January 2024 and earlier application is permitted; however, 

the company has not early adopted the following new or amended standards in preparing these financial statements as it plans to adopt these standards at their respective 

effective dates as follows:

Translation differences on non-monetary financial assets such as equities classified as fair value through profit or loss financial assets are also recognised in statement of profit

or loss and other comprehensive income.

Similar to IFRS 4, IFRS 17 focuses on types of contracts, rather than types of entities. Therefore, it applies to all entities, whether they are regulated as insurance entities or not.

An entity generally applies IFRS 17 to contracts that meet the definition of an insurance contract, as follows:

– insurance or reinsurance contracts that it issues; and

– reinsurance contracts that it holds.

–investment contracts with discretionary participation features it issues, provided the entity also issues insurance contracts.

A contract will not be deemed to be an insurance contract if it exposes the company only to financial risk but not to “Significant insurance risk”. Insurance risk is significant “if

and only if”, an insured event could cause the company to pay additional amounts (determined on a present value basis) that are significant in any single scenario

(excluding scenarios that have no commercial substance (i.e., no discernable effect on the economics of the transaction). We have assessed for “significant insurance risk”

on all contracts and have observed that the company does not issue contracts that have only financial risk, rather the company issues contracts that exposes the company

to both financial risk and significant insurance risk.

The adoption of the amendements stated above does not show any material impact on the company.

Key requirements

Key requirements

In August 2023, the IASB amended IAS 21 to add requirements to help entities to determine whether a currency 

is exchangeable into another currency, and the spot exchange rate to use when it is not. Prior to these 

amendments, IAS 21 set out the exchange rate to use when exchangeability is temporarily lacking, but not 

what to do when lack of exchangeability is not temporary.

This is the new standard on presentation and disclosure in financial statements,which replaces IAS 1, with a 

focus on updates to the statement of profit or loss.

The key new concepts introduced in IFRS 18 relate to:

• the structure of the statement of profit or loss with defined subtotals;

• requirement to determine the most useful structure summary for presenting expenses in the statement of profit

or loss

• required disclosures in a single note within the financial statements for certain profit or loss performance

measures that are reported outside an entity’s financial statements (that is, management-defined 

performance measures); and

• enhanced principles on aggregation and disaggregation which apply to the primary financial statements

and notes in general
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3.2.2 Level of aggregation

3.2.3 Recognition

3.2.4    Measurement of insurance contracts issued

The table below shows the summary of Heirs Life Portfolios and measurement model adopted for the various portfolios

Porfolios Measurement Models

Protection Policies General Measurement Model
Annuity Policies General Measurement Model
Endowment Policies General Measurement Model
Tripple Pay (Endowment) General Measurement Model
Heirs Mortgage protection General Measurement Model
Group Life policies Premium Allocation Approach
Group Credit Life policies Premium Allocation Approach
Individual Credit Life policies Premium Allocation Approach
Group Mortgage Policies Premium Allocation Approach
Hospital Cash policies Premium Allocation Approach
Smart School policies Premium Allocation Approach

3.2.4.1  Measurement on initial recognition for contracts other than PAA

Risk adjustment (RA) for non-financial risk

The Company applies GMM to the measurement of long  term products which includes  Protection Policies, Annuity Policies, Endowment Policies  and Tripple pay(Endowment 

Policies)  insurance contracts with a coverage period of each contract in the group of more than one year and longer coverage period. 

The Company measures a group of contracts on initial recognition as the sum of the expected fulfilment cash flows within the contract boundary and the contractual service

margin representing the unearned profit in the contracts relating to services that are provided under the contracts.

The company recognises groups of insurance contracts issued from the earliest of the following dates:

· the beginning of the coverage period of the company of contracts;

· the date when the first payment from a policyholder in the company becomes due (in the absence of a contractual due date, this is deemed to be when the first payment

is received); and

· when the company determines that a group of contracts becomes onerous.

The Company recognises only contracts issued within a one-year period meeting the recognition criteria by the reporting date. 

Each portfolio is sub-divided into groups of contracts to which the recognition and measurement requirements of IFRS 17 are applied. At initial recognition, Heirs Life

segregates contracts based on when they were issued. A portfolio contains all contracts that were issued within a 12-month period. Each portfolio is then further

disaggregated into three groups of contracts:

a) contracts that are onerous on initial recognition;

b) contracts that, on initial recognition, have no significant possibility of becoming onerous subsequently; and

c) any remaining contracts in the portfolio.

The determination of whether a contract or a group of contracts is onerous is based on the expectations as at the date of initial recognition, with fulfilment cash flow

expectations determined on a probability weighted basis. The company determines the appropriate level at which reasonable and supportable information is available to

assess whether the contracts are onerous at initial recognition and whether the contracts not onerous at initial recognition have a significant possibility of becoming onerous

subsequently. The composition of groups established at initial recognition will not be subsequently reassessed.

In determining the appropriate group, Heirs Life measures a set of contracts together using reasonable and supportable information. 

For contract that falls under the premium allocation approach (PAA), Heirs Life assumes that contracts are not onerous on initial recognition, unless there are facts and

circumstances indicating otherwise. The company assesses the likelihood of changes in applicable facts and circumstances to determine whether contracts not onerous on

initial recognition belong to a group with no significant possibility of becoming onerous in the future.

Facts and circumstances referred to in IFRS 17 Para 18 & 57, imply that the Company is not required to explicitly test for onerous contracts at initial recognition or in

subsequent measurement, unless there is a reason to believe that a group of contracts may be onerous. 

The following indicators are what the Company has used to access onerous group of contracts:

•	Unfavorable loss ratio or combined ratio for the quantitative assessment

•	Inadequate premiums as supported by financial analysis available as part of management information

•	Relevant market-wide based information indicating that the portfolio of business the Company is underwriting is unprofitable

•	Aggressive underwriting or pricing

•	Unfavorable experience trends

•	Unfavorable changes in external conditions

All these indicators has been assessed to confirm the Company position on this section and also these indicators will be assessed subsequently.

Reinsurance contracts held are assessed separately from underlying insurance contracts issued. 

IFRS 17 introduces new unit of account requirements referred to in the Standard as the level of aggregation. This is the level of granularity at which the recognition and

measurement requirement of IFRS 17 must be applied. IFRS 4 does not prescribe any grouping requirements, hence an entity may recognise and measure insurance contracts

at the level it considers appropriate. Therefore, IFRS 17 level of aggregation requirements are expected to have significant operational and financial implications. 

Heirs Life identifies portfolios by aggregating insurance contracts that are subject to similar risks and managed together. In grouping insurance contracts into portfolios, Heirs

Life considers the similarity of risks rather than the specific labelling of the product lines. The company determines that all contracts within each product line, as defined for

management purposes, have similar risks and, therefore, represent a portfolio of contracts when they are managed together. 

Fulfilment cash flows (FCF) within contract boundary

The FCF are the current unbiased and probability-weighted estimates of the present value of the future cash flows, including a risk adjustment for non-financial risk. In arriving

at a probability-weighted mean, the Company considers a range of scenarios to establish a full range of possible outcomes incorporating all the reasonable and supportable

information available without undue cost or effort about the amount, timing and uncertainty of expected future cash flows. The estimates of future cash flows reflect

conditions existing at the measurement date including assumptions at that date about the future. The Company estimates expected future cash flows for a group of

contracts at a portfolio level and then allocates them to the group in that portfolio in a systematic and rational way.

Discount Rate

The time value of money and financial risk is measured separately from expected future cash flows with changes in financial risks recognised in profit or loss at the end of

each reporting period unless the Company has elected the accounting policy to present the time value of money separately in profit or loss and other comprehensive

income. The time value of money and financial risk is measured separately from expected future cash flows with changes in financial risks recognised in profit or loss at the

end of each reporting period.

The Company measures the time value of money using discount rates that reflect the liquidity characterictics of the insurance contracts and the characteristics of the cash

flows, consistent with observable current market prices and exclude the effect of factors that influence such observable market prices but do not affect the future cash flows

of the insurance contracts (e.g. credit risk). Expected future cash flows that vary based on the returns on any financial underlying items are discounted at rates that reflect this

variability. The company has adopted the NAS yield curve as its discount rate as at December 2025.
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Contractual service margin (CSM)

The Company measures the compensation it would require for bearing the uncertainty about the amount and timing of cash flows arising from insurance contracts, other

than financial risk separately as an adjustment for non-financial risk. 

IFRS 17 provides an accounting policy choice. The insurer is not required to disaggregate the total RA movement items into insurance service results and finance results. If

insurer chooses not to perform disaggregation, the total RA movement should be recognized in insurance service results.

The company chooses not to segregate RA movement into insurance service results and finance results. The full impact will be absorbed in CSM for the changes of RA in the

liability for remaining coverage (“LRC”) and in the insurance service result for the changes of RA in the liability for incurred claims (“LIC”). the Provision for Adverse Deviation

was adopted for products measured under the GMM. The RA under this approach was measured using the difference between the result between adverse deviation and the

results expected under the best estimate assumptions. The Adopted risk adjustment shocks were determined by using the Solvency II VAR approach calibrated at the 88.493%.

While for products under the PAA model, 6% Risk adjustment factor was adopted.

The carrying amount of insurance liabilities/assets consist of present value of cash flows, risk adjustment and the Contractual Service Margin (CSM). CSM is the unearned profit

margin arising from a group of insurance contracts for the future service to be provided. It is released to Profit or Loss (P&L) in each period to reflect the services provided in

that period. The CSM is a new concept under IFRS 17 when compared to the existing IFRS 4. The CSM is a component of the overall carrying amount of a group of insurance

contracts representing unearned profit the Company will recognise as it provides insurance contract services over the coverage period.
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Insurance acquisition cash flows

3.2.4.2    Subsequent measurement under the general model

At initial recognition, the Company measures the CSM at an amount that, unless a group of insurance contracts is onerous, results in no gains recognised in profit or loss arising

from:

· the expected fulfilment cash flows of the group;

· the amount of any derecognised asset for acquisition cash flows allocated to the group; and any other asset or liability previously recognised for cash flows related to the

group and

· any cash flows that have already arisen on the contracts as of that date.

The Company includes insurance acquisition cash flows in the measurement of a group of insurance contracts if they are directly attributable to either the individual

contracts in a group, or to the group itself, or the portfolio of insurance contracts to which the group belongs. The Company estimates insurance acquisition cash flows not

directly attributable to the group but directly attributable to the portfolio at a portfolio level and then allocates them to the group of newly written and renewed contracts

on a systematic and rational basis.

Subsequent to initial recognition, the CSM of a group of insurance contracts accretes interest at the discount rates ‘locked in’ on initial recognition, which represent a historic 

curve of discount rates that were applied for initial measurement. The curve is made up of discount rates used to discount those cash flows that do not vary with the returns of 

the underlying items.

After initial recognition, at the end of each reporting period, the carrying amount of the group of insurance contracts will reflect a current estimate of the liability for incurred 

claims (LIC) as at that date and a current estimate of the liability for remaining coverage (LRC).

The Company recognises an asset in respect of costs in securing a portfolio or group of insurance contracts, such as costs of selling and underwriting, when these costs are

already paid before the recognition of the group of insurance contracts to which these costs relate to. The Company recognises such an asset for each existing or future

group of insurance contracts to which insurance acquisition cash flows are allocated. Such assets are derognised when the insurance acquisition cash flows allocated to the

group of insurance contracts are included in the measurement of the group. The related portion of the asset for insurance acquisition cash flows is derecognised when the

associated group of contracts is recognised, and its balance is included in the group’s fulfilment cash flows. When only some of the insurance contracts expected to be

included within the group is recognised as at the end of the reporting period, the Company determines the related portion of the asset that is derecognised and included in

the group’s fulfilment cash flows on the basis of a systematic and rational allocation method taking into consideration the timing of recognition of the contracts into the

group.

If a group of contracts is onerous, the Company recognises a loss on initial recognition, resulting in the carrying amount of the liability for the group being equal to the

fulfilment cash flows, and the CSM of the group being nil. A loss component is recognised for any loss on initial recognition of the group of insurance contracts.

The LRC represents the Company’s obligation to investigate and pay valid claims under existing contracts for insured events that have not yet occurred, comprising (a) 

fulfilment cash flows relating to future service and (b) the CSM yet to be earned.

The LIC includes the Company’s liability to pay valid claims for insured events that have already incurred, other incurred insurance expenses arising from past coverage 

service and includes the liability for claims incurred but not yet reported. It also includes the Company’s liability to pay amounts the Company is obliged to pay the 

policyholder under the contract, including repayment of investment components, when a contract is derecognised. The current estimate of LIC comprises the fulfilment cash 

flows related to current and past service allocated to the Company at the reporting date. In estimating the total future fulfilment cash flows, the Company distinguishes 

between those relating to already incurred claims and those relating to future services. At the end of each reporting period, the fulfilment cash flows are updated by the 

Company to reflect the current estimates of the amounts, timing and uncertainty of future cash flows, as well as discount rates to ensure that the estimates measured in the 

statement of financial position are always current.
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Changes in fulfilment cash flows

Recognition of the CSM in profit or loss

The carrying amount of the CSM for insurance contracts without direct participating features at the end of the reporting period is the carrying amount at the beginning of the 

period adjusted for:

· the effect of any new contracts added to the group;

· interest accreted on the carrying amount of CSM measured at the discount rates determined at initial recognition;

· the changes in fulfilment cash flows related to future service, except that:

o such increases in fulfilment cash flows exceed the carrying amount of the CSM, giving rise to a loss that results in the group of contracts becoming onerous or more

onerous; or

o such decreases in fulfilment cash flows reverse a previously recognised loss on a group of onerous contracts;

· the effect of any currency exchange differences on the CSM; and

· the amount recognised as insurance revenue because of the transfer of insurance contract services in the period, determined by allocation of the CSM remaining at the end 

of the reporting period over the current and remaining coverage period.

At the end of each reporting period, the Company re-estimates the LRC fulfilment cash flows, updating for changes in assumptions relating to financial and non-financial risks.

If an increase in fulfilment cash flows relating to future coverage exceeds the CSM of the Company, the Company recognises the difference in profit or loss as an expense,

creating a ‘loss component’ for the Company. Subsequently, any further increases in fulfilment cash flows relating to future coverage are also recognised in profit or loss as

they occur, increasing the loss component of the Company of insurance contracts. Any subsequent decreases in fulfilment cash flows related to future coverage do not

adjust the CSM, until the loss component of the Company is fully reversed through profit or loss.

An amount of the CSM is released to profit or loss in each period during which the insurance contract services are provided. In determining the amount of the CSM to be

released in each period, the Company follows three steps:

· determine the total number of coverage units in the Company. The amount of coverage units in the Company is determined by considering for each contract the quantity

of benefits provided under the contract and the expected coverage period.

· allocate the CSM at the end of the period (before any of it is released to profit or loss to reflect the insurance contract services provided in the period) equally to each of the

coverage units provided in the current period and expected to be provided in the future.

· recognise in profit or loss the amount of CSM allocated to the coverage units provided during the period.

The number of coverage units changes as insurance contract services are provided, contracts expire, lapse or surrender and new contracts are added into the Company.

- Experience adjustments relating to the premiums received in the period that relate to future services, and any related cash flows such as acquisition cash flows and

premium-based taxes measured at the ‘locked in’ discount rates applicable when the contracts in the Company were initially recognised.

- the change in the estimate of the present value of expected future cash flows in the liability for remaining coverage measured at the ‘locked in’ discount rates applicable

when the contracts in the Company were initially recognised.

- Changes in the risk adjustment for non-financial risk relating to future services. the Company has elected not to disaggregate the change in the risk adjustment for non-

financial risk between (i) a change related to non-financial risk and (ii) the effect of the time value of money and Changes in the time value of money. If the Company

made such a disaggregation, it shall adjust the CSM for the change related to non-financial risk, measured at the discount rates applicable when the contracts in the group

were initially recognised.

- Differences between the amount of investment components that were expected to be payable in the period and the amount of investment components that actually

became payable. Both these amounts are measured at the discount rates applicable when the contracts in the Company were initially recognised.

The following adjustments do not relate to future service and thus do not adjust the CSM:

· Changes in fulfilfment cash flows for the effect of the time value of money and the effect of financial risk and changes thereof;

· Changes in the fulfilment cash flows relating to the LIC; and

· Experience adjustments relating to insurance service expenses (excluding insurance acquisition cash flows)

In determining a number of coverage units, the Company exercises judgement in estimating the likelihood of insured events occurring and policyholder behaviours to the 

extent that they affect expected period of coverage in the Company, the different levels of service offered across periods and the ‘quantity of benefits’ provided under a 

contract. In determining the number of coverage units, the Company applies the following methods:

· For GMM products, a method based on the expected benefits for each group is applied. This method is appropriate as there is variability in the contractual cover in each 

period and, therefore, variability in the amount of the service provided in each period.

· For the PAA products, a method based on the passage of time is applied in allocating the premiums and acquisition costs.

For insurance contracts without direct participating features, the following changes in fulfilment cash flows are considered to be related to future services and adjust (or

‘unlock’) the CSM:

34



HEIRS LIFE ASSURANCE LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2025

STATEMENT OF MATERIAL ACCOUNTING POLICIES

______________________________________________________________________________________________

3.2.4.3    Insurance contracts under the Premium Allocation Approach (PAA)

3.2.4.4   Onerous Contracts

After the loss component is recognised, the Company allocates any subsequent changes in fulfilment cash flows of the LRC on a systematic basis between ‘loss component’

and ‘LRC excluding the loss component’

The Company has determined that there is no significant financing component in group of insurance contracts with a coverage period of one year or less. The Company

elected not to discount the liability for remaining coverage to reflect the time value of money and financial risk for such insurance contracts.

On initial recognition, the Company measures the LRC at the amount of premiums received in cash less of insurance acquisition cashflows at that date. For all groups of

insurance contracts that PAA applies, the Company applies a policy of amortising insurance acquisition cash flows over the coverage period of the group. 

The carrying amount of the liability fo incurred claims (LIC) is measured similar to GMM. For those claims that the Company expects to be paid within one year or less from the

date it was incurred, the Company elects not to adjust future cash flows for the time value of money and the effect of financial risk. However, claims expected to take more

than one year to settle are discounted.

According to IFRS 17 Para 55(a), at initial recognition, the carrying amount of the liability for remaining coverage(LRC) shall be measured as follows:

i)	Premiums received, if any, at initial recognition

ii)	Minus any insurance acquisition cash flows at the same date

iii)	Plus or minus any amount arising from the derecognition at that date of the asset or liability recognized for insurance acquisition cash flows.

In subsequent measurement, the carrying amount of the liability is the carrying amount at the start of the reporting period:

i)	Plus the premiums received in the period;

ii)	Minus insurance acquisition cash flows; unless the entity chooses to recognise the payments as an expense;

iii)	Plus any amounts relating to the amortization of insurance acquisition cash flows recognised as an expense in the reporting period;

iv)	Plus any adjustment to a financing component;

v)	Minus the amount recognised as insurance revenue for coverage provided in that period; and

vi)	Minus any investment component paid or transferred to the liability for incurred claims.

The Company considers an insurance contract to be onerous if the expected fulfilment cash flows allocated to the contract plus any previously recognised acquisition cash

flows and any cash flows arising from the contract at the date of initial recognition in total result in a net cash outflow. The onerous assessment is done on an individual

contract level assessing future expected cash flows on a probability-weighted basis including a risk adjustment for non-financial risk. Contracts expected on initial recognition

to be loss-making are grouped together and such groups are measured and presented separately. Once contracts are allocated to a group, they are not re-allocated to

another group, unless they are substantively modified.

On initial recognition, the CSM of the group of onerous contracts is nil and the Company’s measurement consists entirely of fulfilment cash flows. A net outflow expected from

a group of contracts determined to be onerous is considered to be the group’s ‘loss component’. It is initially calculated when the group is first considered to be onerous and

is recognised at that date in profit or loss. The amount of the group’s loss component is tracked for the purposes of presentation and subsequent measurement.

The Company applies PAA to the measurement of short term products which includes Credit Life, Group Life, Hospital Cash and Smart School insurance contracts with a

coverage period of each contract in the group of one year or less. 

Where the contracts are beyond a year the the PAA eligibility was conducted to test to validate whether the liability 

for the remaining coverage at the inception of the group of contacts calculated under PAA would approximate the results  produced by GMM. 

The PAA eligibility test was performed on the Credit life and Group Life products has they contain policies that are beyond one year. 

The eligibility criteria were met as they do not materially differ from the GMM hence the PAA was used. 
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3.2.5   Reinsurance contracts held

3.2.5.1   Recognition

3.2.5.2  Reinsurance contracts hold measured under the general model

In determining the asset representing the risk adjustment for non-financial risk transferred to the reinsurer, the Company assesses the amount of risk transferred by the Company 

to the reinsurer by calculating the risk adjustment of the underlying contracts before and after the effect of the reinsurance contracts held. The difference is then recognised 

as the asset representing the risk adjustment reinsured.

On initial recognition, the Company recognises any net cost or net gain on purchasing the group of reinsurance contracts held as a reinsurance CSM, unless the net cost of 

purchasing reinsurance coverage relates to events that occurred before the purchase of the group of reinsurance contracts, where the Company recognises such a cost 

immediately in profit or loss as an expense as part of insurance service result.

For a group of reinsurance contracts held covering an onerous underlying group of contracts, the Company  adjusts the CSM of the group of reinsurance contracts held and 

recognise an income when a loss on initial recognition of an onerous group of underlying insurance contracts or on addition of onerous underlying insurance contracts to that 

group. A loss recovery component of the asset for the remaining coverage of a group of reinsurance contracts held is created and subsequently adjusted for any changes in 

the amount.

For a group of reinsurance contracts held, the Company adjusts the carrying amount of the CSM at the end of a reporting period to reflect changes in the FCF applying the 

same approach as for insurance contracts issued, except when the underlying contract is onerous and the change in the FCF for the underlying insurance contracts is 

recognised in profil and loss by adjusting the loss component. The respective changes in reinsurance contract is also recognised in profil and loss.

Reinsurance contracts transfer significant insurance risk only if they transfer to the reinsurer substantially all the insurance risk relating to the reinsured portions of the underlying

insurance contracts, even if a reinsurance contract does not expose the issuer (reinsurer) to the possibility of a significant loss. The effect of non-performance risk of the

reinsurer is assessed at each reporting date and the effect of changes in the non-performance risk is recognised in profit or loss.

The Company measures the reinsurance contracts held and the underlying insurance contracts issued using consistent assumptions. The Company includes in the estimates of 

the present value of expected future cash flows for a group of reinsurance contracts held the effect of any risk of nonperformance by the reinsurer, including the effects of 

any collateral and losses from disputes. The effect of non-performance risk of the reinsurer is assessed at each reporting date and the effect of changes in the non-

performance risk is always recognised in profit or loss as part of the insurance service result.

The Company proportionate (facultative and treaty) reinsurance to mitigate some of its risks exposures. Reinsurance contracts held are accounted under IFRS 17 when they

meet the definition of an insurance contract, which includes the condition that the contract must transfer significant insurance risk.

Reinsurance contracts held are accounted for separately from underlying insurance contracts issued and are assessed on an individual contract basis. In aggregating

reinsurance contracts held, the Company applies the general approach and disaggregates a portfolio of its reinsurance contracts held into three groups of contracts:

a) contracts that on initial recognition have a net gain;

b) contracts that, on initial recognition, have no significant possibility of resulting in a net gain subsequently; and

c) any remaining reinsurance contracts held in the portfolio.

The adjustment for the net gain for the reinsurance contract follows the same principle as the assessment of loss of onerous contract in the insurance contract.

In determining the timing of initial recognition of a reinsurance contract, the Company assesses whether the reinsurance contract’s terms provide protection on losses on a

proportionate basis. the Company recognises a group of reinsurance contracts held that provides proportionate coverage:

(i) at the same time as the onerous group of underlying contracts is recognised, or

(ii) for all the other reinsurance contracts held that provide proportionate coverage, at the start of the coverage period of that group of reinsurance contracts; or at the initial

recognition of any of the underlying insurance contracts, whichever is later.

The Company recognises a group of non-proportional reinsurance contracts at the earliest of the beginning of the coverage period of the group or the date an underlying

onerous group of contracts is recognised.
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When the Company derecognises an insurance contract from within a group of contracts, the group:

- Adjust the fulfilment cash flow allocated to the group to eliminate the present value of the future cash flows and risk adjustment for non-financial risk relating to the rights

and obligations that have been derecognised from the group;

- Adjust the CSM of the group for the change in the fulfilment cash flows (unless it relates to the increase or reversal of the loss component);

- Adjust the number of coverage units for expected remaining insurance contract service to reflect the coverage units derecognised from the group, and recognise in profit

or loss in the period the amount of CSM based on that adjusted number.

When the Company derecognises an insurance contract because it transfers the contract to a third party, the Company adjusts the CSM of the group from which the

contract has been derecognised for the difference between the change in the carrying amount of the group caused by the derecognised FCF and the premium charged by

the third party for the transfer.

The Company derecognises the original contracts and recognises the modified contract as a new contract, if the terms of insurance contracts are modified and the following

conditions are met:

(a) if the modified terms were included at contract inception and the group would have concluded that the modified contract:

is outside of the scope of IFRS 17;

- results in a different insurance contract due to separating components from the host contract;

- results in a different contract boundary;

- includes in a different group of contracts.

(b) the original contract met the definition of an insurance contract with direct participation features, but the modified contract no longer meets the definition;

(c) the original contract was accounted for by applying the PAA, but the modified contract no longer meets the PAA eligibility criteria for that approach.

The Company derecognises an insurance contract when, and only when the contract is:

- extinguished (when the obligation specified in the insurance contract expires or is discharged or cancelled); or

- modified and derecognition criteria are met.

Where the reinsurance contracts held covers a group of onerous underlying insurance contracts, the Company adjusts the carrying amount of the asset for remaining

coverage and recognises a gain when, in the same period, it reports a loss on initial recognition of an onerous group of underlying insurance contracts or on additional loss

from an already onerous group of underlying insurance contracts. The recognition of this gain results in the accouting for the loss recovery component of the asset for the

remaining coverage of a group of reinsurance contracts held. This component is subsequently adjusted for any applicable changes.

3.2.5.3  Reinsurance contracts held measured under the PAA

The Company measures reinsurance contracts applying the PAA Measurement model which follows the same as the underlying insurance contract was measured. Under the

PAA, the initial measurement of the asset equals the reinsurance premium paid. The Company measures the amount relating to remaining service by allocating the premium

paid over the coverage period of the Company. For all reinsurance contracts held the allocation is based on the passage of time or expected incidence of claims.

If the contract modification meets any of the conditions, the Company performs all assessments applicable at initial recognition, derecognises the original contract and

recognises the new modified contract as if it was entered for the first time.

If the contract modification does not meet any of the conditions, the Company treats the effect of the modification as changes in the estimates of fulfilment cash flows. For

insurance contracts accounted for applying the GMM, a change in the estimates of fulfilment cash flows results in a revised end of period CSM (before the current period

allocation). A portion of the revised end of period CSM is allocated to the current period as if the revised CSM amount applied from the beginning of the period, but reflecting

the change in the coverage units due to the modification during the period. This portion is calculated using updated coverage unit amounts determined at the end of the

period and weighted to reflect the fact that the revised coverage existed for only part of the current period. For insurance contracts accounted for applying the PAA, the

group adjusts insurance revenue prospectively from the time of the contract modification.

When the group derecognises an insurance contract due to modification, it derecognises an in-force insurance contract and recognises a new one. The group adjusts the

CSM of the group from which the modified in-force contract has been derecognised for the difference between the change in the carrying amount of the group as a result of

adjustment to fulfilment cash flows due to derecognition and the premium the group would have charged had it entered into a contract with equivalent terms as the new

contract at the date of the contract modification, less any additional premium actually charged for the modification.

3.2.6 Modification and derecognition
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3.2.7.2   Insurance service expense

3.2.7.3   Income or expenses from reinsurance contacts held

The Company includes any assets for insurance acquisition cash flows recognised before the corresponding groups of insurance contracts are recognised in the carrying

amount of the related portfolios of insurance contracts issued.

For groups of insurance contracts measured under the GMM, insurance revenue consists of the following:

→ The sum of the changes in the LRC due to:

a) the insurance service expense incurred in the period measured at the amounts expected at the beginning of the period, excluding:

- amounts allocated to the loss component;

- amounts relating to risk adjustment for non-financial risk

- repayments of investment components;

- insurance acquisition expenses;

b) amounts related to income tax that are specifically chargeable to the policyholder

c) the change in the risk adjustment for non-financial risk, excluding:

- changes that relate to future service that adjust the CSM; and

- amounts allocated to the loss component;

d) the amount of CSM for the services provided in the period;

e) experience adjustments for premium receipts (and any related cash flows such as insurance acquisition cash flows) that relate to current or past services, if any.

As the Company provides insurance services under a group of insurance contracts issued, it reduces its LRC and recognises insurance revenue, which is measured at the

amount of consideration the Company expects to be entitled to in exchange for those services.

3.2.7   Presentation

3.2.7.1   Insurance revenue

The Company does not disaggregate the change in risk adjustment for non-financial risk between a financial and non-financial portion and includes the entire change as

part of the insurance service result.

The Company presents separately in the statement of financial position the carrying amount of portfolios of insurance contracts that are assets and those that are liabilities,

portfolio of reinsurance contracts held that are assets and those that are liabilities.

When applying the PAA, the Company recognises insurance revenue for the period based on the passage of time by allocating premium receipts including premium

experience adjustments to each period of service. However, when the expected pattern of release from risk during the coverage period differs significantly from the passage

of time, then premium receipts are allocated based on the expected pattern of incurred insurance service expense. 

Insurance service expense arising from group insurance contracts issued comprises of:

· changes in the LIC related to claims and expenses incurred in the period excluding repayment of investment components;

· changes in the LIC related to claims and expenses incurred in prior periods (related to past service);

· other directly attributable expenses incurred in the period;

· amortisation of insurance acquisition cash flows, which is recognised at the same amount in both insurance service expense and insurance contract revenue; and

· changes in the LRC related to future service that do not adjust the CSM, because they are changes in the loss components of onerous groups of contracts.

The Company presents income or expenses from a group of reinsurance contracts held for the period as a single net amount. Income or expenses from reinsurance contracts

held are presented as net expenses from reinsurance contracts which comprises of the following two amounts:

· amount recovered from reinsurers; and

· an allocation of the reinsurance  premiums paid, provided that together they equal total income or expenses from reinsurance contracts held.

The Company presents cash flows that are contingent on claims as part of the amount recovered from reinsurers. Ceding commissions that are not contingent on claims of

the underlying contracts are presented as a deduction in the premiums to be paid to the reinsurer which is then allocated to profit or loss.

The Company disaggregates the amounts recognised in the statement of profit or loss and other comprehensive income into an insurance service result sub-total that

comprises insurance revenue and insurance service expenses and, separately from the insurance finance income or expenses. 
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3.2.7.4   Insurance finance income and expenses

2.2.7.5   The use of OCI presentation for insurance finance income and expense

3.3 Cash and cash equivalents

3.4 Financial assets and liabilities

3.4.1 Classification

Cash and cash equivalents include cash in hand and at bank, call deposits and short term highly liquid financial assets with original maturities of three months or less from the

acquisition date, which are subject to insignificant risk of changes in their fair value, and are used by the Company in the management of its short-term commitments.

The classification of financial assets depends on the purpose for which the investments were acquired or originated. The Company classifies its financial assets into the 

following categories in line with IFRS 9:

a) Financial assets at fair value through profit or loss;

Cash and cash equivalents are carried at amortized cost in the statement of financial position. For the purpose of the statement of cash flows, cash and cash equivalents are

net of outstanding overdrafts.

The Company has an accounting policy choice to either present all of the period’s insurance finance income or expenses in profit or loss or to split the amount between profit

or loss and other comprehensive income (OCI). In considering the choice of presentation of insurance finance income or expenses, the Company considers the assets held for

that portfolio and how they are accounted for. 

The Company will not apply the OCI option and the choice is made at the level of portfolio of insurance contracts and would be applied consistently for every group of

contracts within each portfolio.

b) Amortized cost.

The Company's financial liabilities are classified as other financial liabilities. They include: insurance contract liabilities, Investment Contract Liabilities creditors and accruals, 

trade payables and other payables.

The Company's financial assets include cash and short term deposits, trade and other receivables, investment valued at fair value through profit and loss, investment valued

at amortised cost, statutory deposit with CBN and reinsurance recoverable.

Insurance finance income or expenses present the effect of the time value of money and the change in the time value of money, together with the effect of financial risk

and changes in financial risk.
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3.4.3 Subsequent measurement

a. Financial assets held at fair value through profit or loss

Trade receivables arising from insurance contracts are stated after deducting allowance made for specific debts considered doubtful of recovery. Premium receivables are 

recognized when confirmation of premium is received from insurance brokers and co-insurance in the form of credit notes and are within 30 days, in conformity with the "No 

premium, No cover" policy. Trade receivables are reviewed at every reporting period for impairment 

The business model reflects how the Company manages assets in order to generate cash flows. That is, it reflects whether the Company's objective is solely to collect the

contractual cash flows from assets or to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of these is applicable, then the

financial assets are classified as part of the other business model and measured at FVTPL. Factors considered by the Company in determining the business model for a

Company of assets include past experience on how the cash flows for these assets were collected, how the asset's performance is evaluated and reported to key

management personnel, how risks are assessed and managed and how managers are compensated. The proceeds from the contractual cash flows of the financial assets

are used to settle insurance contract liabilities as they become due. To ensure that the contractual cash flows from the financial assets are sufficient to settle those liabilities,

the Company undertakes significant buying and selling activity on a regular basis to rebalance its portfolio of assets and to meet cash flow needs as they arise. 

c. Trade receivables

The company's placement with other financial institutions with original maturities of three months or less from the acquisition date are measured at amortised cost. 

Impairment on financial assets measured at amortized cost is calculated using the expected credit loss approach.

The Company reclassifies debt investments when and only when its business model for managing those assets changes. The reclassification takes place from the start of the

first reporting period following the change. Such changes are expected to be very infrequent, and none occurred during the period. The Company may also irrevocably

designate financial assets at FVTPL if doing so significantly reduces or eliminates a mismatch created by assets and liabilities being measured on different bases. The

Company has determined that an accounting mismatch is reduced if financial assets backing non- participating life insurance contracts are measured at FVTPL. For these

instruments, the Company has applied the option to designate these financial assets at FVTPL.

b. Solely payments of principal and interest

b. Financial assets at amortised cost

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the Company assesses whether the financial

instruments' cash flows represent Solely Payment of Principal and Interest (the SPPI test). In making this assessment, the Company considers whether the contractual cash

flows are consistent with a basic lending arrangement (i.e. interest includes only consideration for the time value of money, credit risk, other basic lending risks and a profit

margin that is consistent with a basic lending arrangement). Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending

arrangement, the related financial asset is classified and measured at FVTPL.

These investments are initially recorded at fair value. Subsequent to initial recognition, they are re-measured at fair value, with gains and losses arising from changes in this 

value recognized in the statement of profit or loss and other comprehensive income in the period in which they arise.

Financial assets are measured at amortized cost if they are held within a business model whose objective is to hold for collection of contractual cash flows where those cash 

flows represent solely payments of principal and interest. After initial measurement, debt instruments in this category are carried at amortized cost using the effective interest 

rate method. Amortized cost is calculated taking into account any discount or premium on acquisition, transaction costs and fees that are an integral part of the effective 

interest rate. Interest income on financial assets at amortised cost is included in investment income in the statement of profit or loss and other comprehensive income.

3.4.2   Initial recognition

a. Business Model Assessment

d. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. Loans and receivables are measured 

at amortized cost using the effective interest method, less any impairment. Loans and receivables on the statement of financial position comprise staff loans and loans to 

policy holders. Interest of 5% is been charged on loan given to staff
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If an asset or a liability measured at fair value has a bid price and an ask price, then the Company measures assets and long positions at a bid price and liabilities and short

positions at an ask price. Portfolios of financial assets and financial liabilities that are exposed to market risk and credit risk that are managed by the Company on the basis of

the net exposure to either market or credit risk are measured on the basis of a price that would be received to sell a net long position (or paid to transfer a net position) for a

particular risk exposure. Those portfolio-level adjustments are allocated to the individual assets and liabilities on the basis of the relative risk adjustment of each of the

individual instruments in the portfolio.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximize the use of relevant observable inputs and minimize the use of

unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price, i.e. the fair value of the consideration given or received. If

the Company determines that the fair value at initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted price in an active

market for an identical asset or liability nor based on a valuation technique that uses only data from observable markets, then the financial instrument is initially measured at

fair value, adjusted to defer the difference between the fair value at initial recognition and the transaction price. Subsequently, that difference is recognized in profit or loss

on an appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by observable market data or the transaction is closed out.

On de-recognition of financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to the portion of the asset transferred), and

the sum of (i) the consideration received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that had been recognized in

other comprehensive income is recognized in profit or loss.

The Company recognizes transfers between levels of the fair value hierarchy as of the end of the reporting period during which the change has occurred. The Company

discloses fair value of all its financial instruments.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or when its rights to receive the contractual cash flows on

the financial asset in a transaction that transfers substantially all the risks and rewards of ownership of the financial asset are transferred, or it neither transfers nor retains

substantially all of the risks and rewards of ownership and does not retain control over the transferred asset.

3.4.5 De-recognition of financial instruments

Any interest in transferred financial assets that is created or retained by the Company is recognized as a separate asset or liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date in

the principal or, in its absence, the most advantageous market to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Company measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if

transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

Loans and receivables, after initial measurement, are measured at amortized cost, using the effective interest rate method less any impairment (if any). Amortized cost is 

calculated by taking into account any discount or premium on acquisition and fee or costs that are an integral part of the effective interest rate.

3.4.4 Fair value measurement

Loans granted at below market rates are fair valued by reference to expected future cash flows and current market interest rates for instruments in a comparable or similar risk 

class and the difference between the historical cost and fair value is accounted for as employee benefits under staff costs.

Interest on loans and receivables are included in profit or loss and reported as other operating income. When the asset is impaired, they are carried on the statement of 

financial position as a deduction from the carrying amount of the loans and receivables and recognized in the statement of profit or loss as impairment losses.
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3.4.6 Impairment of assets

a. Financial assets carried at amortized cost

b. Trade receivables

c. Loans and receivables

v. Observable data indicating that there is a measurable decrease in the estimated future cash flow from a group of financial assets since the initial recognition of those

assets, although the decrease cannot yet be identified with the individual financial assets in the Company.

For financial assets measured at amortized cost, the Company first assesses whether objective evidence of impairment exists individually for financial assets that are

individually significant and individually or collectively for financial assets that are not individually significant. Individually significant financial assets are tested for impairment

on an individual basis. The remaining financial assets are assessed collectively in groups that share similar credit risk characteristics. An impairment loss in respect of a financial

asset measured at amortized cost is calculated as the difference between its carrying value and the present value of the estimated future cash flows discounted at the

original effective interest rate. The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognized in the income

statement. If the financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under

contract. The Company may measure impairment on the basis of an instrument's fair value using an observable market price.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit risk characteristics. Those characteristics are relevant to the

estimation of future cash flows for groups of such assets by being indicative of the issuer's ability to pay all amounts due under the contractual terms of the debt instrument

being evaluated. If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the

impairment was recognized (such as improved credit rating), the previously recognized impairment loss is reversed by adjusting the allowance account. The amount of the

reversal is recognized in the statement of profit or loss and other comprehensive income.

ii. A breach of contract, such as a default or delinquency in payments;

The Company enters into transactions whereby it transfers assets recognized on its statement of financial position, but retains either all or substantially all of the risks and

rewards of the transferred assets or a portion of them. If all or substantially all risks and rewards are retained, then the transferred assets are not de-recognized. Transfers of

assets with retention of all or substantially all risks and rewards include, for example, securities lending and repurchase transactions.

Trade receivables arising from insurance contracts represent premium debtors with determinable payments that are not quoted in an active market and the Company has no

intention to sell. Trade receivables are recognized when confirmation of premium is received from insurance brokers and co-insurance in the form of credit notes and are

within 30 days, in conformity with the "No premium, No cover" policy. Trade receivables that are individually identified as impaired are assessed for specific impairment. All

other trade receivables are assessed for collective impairment. Receivables are stated net of impairment determined in line with financial assets carried at amortized cost.

For loans and receivables, the amount of the impairment loss recognized is the difference between the asset's carrying amount and the present value of estimated future

cash flows, discounted at the financial asset's original effective interest rate. If in a subsequent period the amount of the impairment loss decreases and the decrease can be

related objectively to an event occurring after the impairment was recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that

the carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized cost would have been had the impairment not been

recognized.

In transactions in which the Company neither retains nor transfers substantially all the risks and rewards of ownership of a financial asset and it retains control over the asset,

the Company continues to recognize the asset to the extent of its continuing involvement, determined by extent to which it is exposed to changes in the value of the

transferred asset.

The rights and obligations retained in the transfer are recognized separately as assets and liabilities as appropriate. In transfers where control over the asset is retained, the

Company continues to recognize the asset to the extent of its continuing involvement, determined by the extent to which it is exposed to changes in the value of the

transferred asset.

i. Significant financial difficulty of the issuer or debtor;

The carrying amounts of these assets are reviewed at each reporting date to determine whether there is any objective evidence of impairment. A financial asset is

considered to be impaired if objective evidence indicates that one or more events that have occurred since the initial recognition of the asset have had a negative effect

on the estimated future cash flows of that asset and can be reliably estimated. Objective evidence that a financial asset or group of assets is impaired includes observable

data that comes to the attention of the Company about the following events:

iii. It is becoming probable that the issuer or debtor will enter bankruptcy or other financial reorganization;

iv. The disappearance of an active market for that financial asset because of financial difficulties; or
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MORTGAGE MORTGAGE

Estimates of 

present value of 

future cashflows

Risk 

adjustment for 

non-financial 

risk

Contractual 

service 

margin

Total

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-financial 

risk

Contractual 

service 

margin

Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Opening Insurance Contract Liabilities (378) (109) - (487) (1) (0) - (1) 
Opening Insurance Contract Assets - - - - - - - - 
Net life insurance contract (liabilities)/assets opening 

balance (378) (109) - (487) (1) (0) - (1) 

Changes that relate to current service

Contractual service margin recognised for services 

provided - - - - 

Risk adjustment recognized for the risk expired (6) (6) 10 10 
Experience adjustments 233 233 53 53 

233 (6) - 227 53 10 - 62 

Changes that relate to future service

Contracts initially recognised in the period - - - - (118) (129) - (247) 

Changes in estimates that adjust the contractual 

service margin (0.00) - 0 0 (0) - 0 0 
Changes in estimates that do not adjust the 

contractual service margin (245) 28 (217) (67) 26 (41) 

(245) 28 0 (217) (185) (103) 0 (288) 

Changes that relate to past service

Adjustments to liabilities for incurred claims - - - 0 - 0 
Net income or expense from insurance contracts 

held (13) 23 0 10 (132) (94) 0 (226) 

Insurance finance expenses (83) (33) - (116) (44) (15) - (59) 
Foreign Currency Movements - - - - - - 
Total changes in the statement of comprehensive 

income (96) (10) 0 (106) (177) (109) 0 (286) 

Cash flows

Premiums received - - (253) (253) 

Claims and other expenses paid 16 16 16 16 
Insurance acquisition cash flows - - 36 36 
Total cash flows 16 - - 16 (201) - - (201) 
Net life insurance contract (liabilities)/assets closing 

balance (458) (120) 0 (577) (378) (109) 0 (487) 

Closing Insurance Contract Liabilities (458) (120) - (578) (378) (109) - (488) 
Closing Insurance Contract Assets - - - - - - - - 
Net life insurance contract (liabilities)/assets closing 

balance (458) (120) - (578) (378) (109) - (487) 

- - - 
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18.5 Impact of contracts recognised in the period - Entity Level

31-Dec-25
Non-onerous 

contracts 

originated

Onerous 

contracts 

originated Total

₦'000 ₦'000 ₦'000

Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 519,665 136,540 656,206 

- claims and other directly attributable expenses 40,824,163 11,128,318          51,952,481 

Estimates of the present value of future cash outflows 41,343,828 11,264,858         52,608,686         

Estimates of the present value of future cash inflows (54,521,894) (11,078,082)        (65,599,975)         

Risk adjustment for non-financial risk 920,456 261,742 1,182,199 

CSM 12,257,610 1,793 12,259,403 
Increase in insurance contract liabilities from contracts 

recognised in the period (0) 450,311 450,313 

31-Dec-24
Non-onerous 

contracts 

originated

Onerous 

contracts 

originated Total

₦'000 ₦'000 ₦'000

Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 288,529 198,143 486,672 

- claims and other directly attributable expenses 23,357,113 4,008,277 27,365,390 

Estimates of the present value of future cash outflows 23,645,642 4,206,419 27,852,061         

Estimates of the present value of future cash inflows (27,933,229) (3,581,602) (31,514,830)         

Risk adjustment for non-financial risk 313,645 251,090 564,734 

CSM 3,973,942 (0) 3,973,942 
Increase in insurance contract liabilities from contracts 

recognised in the period (0) 875,907 875,907 
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18.5.1 Impact of contracts recognised in the period - Per Portfolio

31-Dec-25 31-Dec-24

TERM TERM

Non-onerous 

contracts originated

Onerous contracts 

originated Total

Non-onerous contracts 

originated

Onerous contracts 

originated Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 9,514 1,824 11,338 146 68,409 68,555 
- claims and other directly attributable expenses 236,406 50,972 287,378 1,106 125,060 126,166 
Estimates of the present value of future cash outflows 245,920 52,796 298,716 1,252 193,469 194,721 

Estimates of the present value of future cash inflows (1,775,074) (23,076) (1,798,150)          (2,694) (25,320) (28,014) 

Risk adjustment for non-financial risk 39,761 10,325 50,086 479 55,240 55,719 

CSM 1,489,393 - 1,489,393 963 - 963 
Increase in insurance contract liabilities from contracts recognised in 

the period 0 40,045 40,045 0 223,389 223,389 

ENDOWMENT ENDOWMENT

Non-onerous 

contracts originated

Onerous contracts 

originated Total

Non-onerous contracts 

originated

Onerous contracts 

originated Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000
Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 14,173 6,067 20,240 38,077 30,188 68,265 
- claims and other directly attributable expenses 1,381,236 157,552 1,538,788 803,621 203,619 1,007,240 
Estimates of the present value of future cash outflows 1,395,409 163,619 1,559,028           841,698 233,807 1,075,505 

Estimates of the present value of future cash inflows (2,456,424) (176,874) (2,633,298)          (1,666,016) (189,436) (1,855,452) 

Risk adjustment for non-financial risk 53,107 14,350 67,457 88,851 37,494 126,345 

CSM 1,007,908 1,666 1,009,574 735,467 - 735,467 
Increase in insurance contract liabilities from contracts recognised in 

the period 0 2,761 2,761 0 81,865 81,865 

KEYMAN KEYMAN
Non-onerous 

contracts originated

Onerous contracts 

originated Total

Non-onerous contracts 

originated

Onerous contracts 

originated Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000
Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 63 459 522 17 - 17 
- claims and other directly attributable expenses 3,700 18,223 21,923 7,678 - 7,678 
Estimates of the present value of future cash outflows 3,763 18,682 22,446 7,695 - 7,695 

Estimates of the present value of future cash inflows (5,054) (4,498) (9,552) (20,002) - (20,002) 

Risk adjustment for non-financial risk 155 746 901 389 - 389 

CSM 1,136 127 1,263 11,918 - 11,918 
Increase in insurance contract liabilities from contracts recognised in 

the period 0 15,057 15,058 (0) - (0) 

TRIPLEPAY TRIPLEPAY
Non-onerous 

contracts originated

Onerous contracts 

originated Total

Non-onerous contracts 

originated

Onerous contracts 

originated Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000
Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 138,727 15,931 154,658 63,433 69,373 132,806 
- claims and other directly attributable expenses 7,164,724 188,229 7,352,953 6,043,593 1,197,179 7,240,772 
Estimates of the present value of future cash outflows 7,303,451 204,160 7,507,611           6,107,026 1,266,551 7,373,577 

Estimates of the present value of future cash inflows (15,660,170) (213,060) (15,873,228)        (9,100,627) (1,190,029) (10,290,656) 

Risk adjustment for non-financial risk 437,521 19,901 457,422 339 45,808 46,147 

CSM 7,919,198 (0) 7,919,198 2,993,261 (0) 2,993,261 
Increase in insurance contract liabilities from contracts recognised in 

the period (0) 11,001 11,002 (0) 122,330 122,330 

ANNUITY ANNUITY
Non-onerous 

contracts originated

Onerous contracts 

originated Total Non-onerous contracts originatedOnerous contracts originatedTotal
₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Estimates of the present value of future cash outflows:

- insurance acquisition cash flows 357,096 112,245 469,341 186,824 30,140 216,964 
- claims and other directly attributable expenses 32,032,599 10,713,246 42,745,845         16,498,827 2,481,429 18,980,256 
Estimates of the present value of future cash outflows 32,389,695 10,825,491 43,215,186        16,685,651 2,511,569 19,197,220 

Estimates of the present value of future cash inflows (34,614,399) (10,660,459) (45,274,858)        (17,137,080) (2,175,920) (19,312,999) 

Risk adjustment for non-financial risk 389,509 216,398 605,907 223,011 112,416 335,427 

CSM 1,835,196 - 1,835,196 228,417 - 228,417 
Increase in insurance contract liabilities from contracts recognised in 

the period (0) 381,430 381,431 (0) 448,065 448,065 
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MORTGAGE MORTGAGE
Non-onerous 

contracts originated

Onerous contracts 

originated Total

Non-onerous contracts 

originated

Onerous contracts 

originated Total
₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Estimates of the present value of future cash outflows:

- insurance acquisition cash flows - - - - 24 24 
- claims and other directly attributable expenses - - - - 990 990 
Estimates of the present value of future cash outflows - - - - 1,015 1,015 

Estimates of the present value of future cash inflows - - - - (897) (897) 

Risk adjustment for non-financial risk - - - - 129 129 

CSM - - - - - - 
Increase in insurance contract liabilities from contracts recognised in 

the period - - - - 247 247 

WHOLELIFE WHOLELIFE
Non-onerous 

contracts originated

Onerous contracts 

originated Total Non-onerous contracts originatedOnerous contracts originatedTotal
₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Estimates of the present value of future cash outflows

- insurance acquisition cash flows 93 13 106 33 8 41 
- claims and other directly attributable expenses 5,497 96 5,593 2,288 - 2,288 
Estimates of the present value of future cash outflows 5,590 109 5,699 2,321 8 2,329 

Estimates of the present value of future cash inflows (10,773) (115) (10,888) (6,810) - (6,810) 

Risk adjustment for non-financial risk 404 22 426                     574 2 576 

CSM 4,779 - 4,779 3,915 - 3,915 
Increase in insurance contract liabilities from contracts recognised in 

the period (0) 17 16 - 10 10 

108



HEIRS LIFE ASSURANCE LIMITED

FINANCIAL STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2025

NOTES TO THE FINANCIAL STATEMENTS

________________________________________________________________________________________________________

18.6 Expected recognition of the contractual service margin

Insurance contracts issued

Number of years 

until expected to 

be recognised TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY TRIPLEPAY

Total CSM for insurance 

contracts issued

31-Dec-25 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

1 1,092,993.80   552,661 1,938 170 121,915      4,301,294   6,070,972 

2 368,104.45      269,846 1,749 122 120,294      2,494,352   3,254,467 

3 28,464.92        94,556 1,523 114 118,544      1,018,475   1,261,677 

4 15,941.98        75,131 524 123 116,660      794,699     1,003,079 

5 9,990.13 39,571 - 132 114,637      654,136     818,467 

6-10 14,799.76        58,886 - 822 537,696      457,379     1,069,584 

>10 1,198.37 26,208 - 9,666 1,420,348   69,872       1,527,293 

Total 1,531,493.41   1,116,859 5,734 11,149        2,550,094   9,790,207  15,005,536 

Number of years 

until expected to 

be recognised TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY TRIPLEPAY

Total CSM for insurance 

contracts issued

31-Dec-24 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

1 601.30 161,612 2,657 41 37,788        1,756,163   1,958,862 

2 262.45 117,126 2,154 29 37,320        962,794     1,119,686 

3 89.09 43,797 1,973 26 36,813        414,440     497,139 

4 79.16 23,498 1,858 27 36,267        355,950     417,678 

5 65.47 17,555 710 29 35,678        280,659     334,697 

6-10 91.97 26,223 - 187 168,006      227,695     422,203 

>10 162.58 7,026 - 3,597 465,928      47,395       524,109 

Total 1,352.02          396,837 9,352 3,936 817,800      4,045,096  5,274,374 

Reinsurance contracts held

Number of years 

until expected to 

be recognised TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY TRIPLEPAY

Total CSM for reinsurance 

contracts held

31-Dec-25 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

1 (118) (2,501) 1,719 1 - (11,121) (12,020) 

2 (47) 87 1,389 1 - (2,044) (614) 

3 9 175 838 0 - 1,225 2,247 

4 0 (732) 244 0 - (1,423) (1,911) 

5 (1) (290) 213              0 - (2,323) (2,401) 

6-10 2 (41) 916 2 - (1,105) (226) 

>10 6 (260) 1,052 (108) - 98 788 

Total (149) (3,560) 6,369 (104) - (16,693)     (14,137) 

Number of years 

until expected to 

be recognised TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY TRIPLEPAY

Total CSM for reinsurance 

contracts held

31-Dec-24 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

1 42 (10,091) (464) (2) - (14,915) (25,430) 

2 35 (2,683) (376) (2) - (9,458) (12,484) 

3 20 (2,666) (344) (1) - (7,279) (10,270) 

4 10 (1,170) (325) (1) - (5,157) (6,643) 

5 1 (307) (125) (1) - (2,402) (2,834) 

6-10 1 (1,229) - (10) -              (4,458) (5,696) 

>10 3 (1,557) - (259) - (1,036) (2,849) 

Total 112 (19,703) (1,634)         (276) - (44,705)     (66,205) 
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Year ended Year ended

31-Dec-25 31-Dec-24

N'000 N'000

19 Reinsurance contract Liabilities*

Liability for Remaining Coverage**

 -Excluding loss component 81,191 77,406 

 -Loss component (169) (973)

Liability for Incurred Claims -                                                    -   

81,022 76,433 

Current (42,668) (21,256) 

Non-Current 123,690 97,689 

Total Reinsurance contract Liabilities 81,022 76,433 

19.1 Reconciliation of the liability for remaining coverage and the liability for incurred claims - GMM-  Entity Level

31-Dec-25

Excluding loss recovery 

component
Loss recovery component

₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (77,361) 973 - (76,388) 

Opening Reinsurance Contract Assets - - - - 
Net reinsurance contract assets / (liabilities) opening 

balance (77,361) 973 - (76,388) 

Allocation of reinsurance premiums 24,528 - - 24,528 
Amounts recoverable from reinsurers for incurred claims - (917) - (917) 

Amounts recoverable for incurred claims and other 

expenses - (1,244) - (1,244) 

Changes to amounts recoverable for incurred claims - - - - 
Net income or expense from reinsurance contracts held 24,528 (917) - 23,611 

Reinsurance finance income (32,919) 113 - (32,806) 
Total changes in the statement of comprehensive income (8,391) (804) - (9,195) 

Cash flows - - - 

Premiums paid 4,561 - - 4,561 

Commission received - - - - 

Claims recovered - - - - 

Total cash flows 4,561 - - 4,561 

Other movements - - - - 

Net reinsurance contract assets / (liabilities) closing balance (81,191) 169 - (81,022) 

Closing Reinsurance Contract Liabilities (81,191) 169 - (81,022) 

Closing Reinsurance Contract Assets - - - - 

Net reinsurance contract assets / (liabilities) closing balance (81,191) 169 - (81,022) 

31-Dec-24

Excluding loss recovery 

component Loss recovery component

₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (40,610) 527 - (40,083) 

Opening Reinsurance Contract Assets - - - - 
Net reinsurance contract assets / (liabilities) opening 

balance (40,610) 527 - (40,083) 

Allocation of reinsurance premiums (68,965) - - (68,965) 

Amounts recoverable from reinsurers for incurred claims - 359 - 359 

Amounts recoverable for incurred claims and other 

expenses - (1,415) - (1,415) 

Changes to amounts recoverable for incurred claims - - - - 
Net income or expense from reinsurance contracts held (68,965) 359 - (68,606) 

Reinsurance finance income 24,931 87 - 25,018 
Total changes in the statement of comprehensive income (44,034) 446 - (43,588) 

Cash flows - - - 

Premiums paid 7,238 - - 7,238 

Commission received - - - - 

Claims recovered - - - - 

Total cash flows 7,238 - - 7,238 

Other movements - - - - 

Net reinsurance contract assets / (liabilities) closing balance (77,406) 973 - (76,433) 

Closing Reinsurance Contract Liabilities (77,406) 973 - (76,433) 

Closing Reinsurance Contract Assets - - - - 

Net reinsurance contract assets / (liabilities) closing balance (77,406) 973 - (76,433) 

Liabilities for remaining coverage

Liabilities for incurred 

claims
Total

*Reinsurance contract liabilities was determined on the Term Assurance, Endowment and Triple Pay portfolio. These portfolios are measured with the General Measurement 

Model and do not have Liability for Incurred Claims.

** Refer to note 19.1.1

The following tables shows the reconciliation of reinsurance contract liabilities (on an aggregate level) from Opening to Closing for Contracts Measured under GMM. The 

porfolios measured in this note include: Term Assurance, Endowment and Triple Pay.

Liabilities for remaining coverage

Liabilities for incurred 

claims
Total
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19.2 Reconciliation of the Reinsurance Liabilities for remaining coverage and the amount recoverable for incurred claims - GMM-  Per Portfolio

31-Dec-25 31-Dec-24

TERM TERM

Excluding loss 

recovery 

component

Loss recovery 

component

Excluding loss 

recovery 

component

Loss 

recovery 

component

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities - - - - (183) (0) - (183) 

Opening Reinsurance Contract Assets - - - - - - - -
Net reinsurance contract assets / 

(liabilities) opening balance - - -          - (183) (0) - (183) 

Allocation of reinsurance premiums - - 129 129        
Amounts recoverable from reinsurers for 

incurred claims - - -          - - 0 - 0 

Amounts recoverable for incurred claims and other expenses -    - - - -          -          
Changes to amounts recoverable for 

incurred claims - - -          -          
Loss-recovery on onerous underlying 

contracts and adjustments - - 0 0 

Reinsurance investment components - - -          - - - -         -         
Net income or expense from reinsurance 

contracts held - - -          - 129 0 - 129 

Reinsurance finance income - - - - (54) (0) - (54) 

Foreign Currency Movements - - - - - -          
Total changes in the statement of 

comprehensive income - - -          - 75 0 - 75 

Cash flows

Premiums paid - - 63 63 

Commission received - - - -          

Claims recovered - - -          -          

Total cash flows - - -          - 63 - -         63 

Other movements
Net reinsurance contract assets / 

(liabilities) closing balance - - -          - (46) 0 - (46) 

Closing Reinsurance Contract Liabilities - - - - (46) - -          (46)          

Closing Reinsurance Contract Assets - - - - - - -          -          
Net reinsurance contract assets / 

(liabilities) closing balance - - -          - (46) - -         (46)         

(46) - -          (46)          

The following tables shows the reconciliation of reinsurance contract liabilities (on Portfolio level) from Opening to Closing for Contracts Measured under 

GMM.

Liabilities for remaining coverage Liabilities 

for 

incurred 

claims

Total

Liabilities for remaining coverage Liabilities 

for 

incurred 

claims

Total
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ENDOWMENT ENDOWMENT

Excluding loss 

recovery 

component

Loss recovery 

component

Excluding loss 

recovery 

component

Loss 

recovery 

component
₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (42,508) 896                     -           (41,612) (21,563) 513              -          (21,051) 

Opening Reinsurance Contract Assets - - - - - - -          -          
Net reinsurance contract assets / 

(liabilities) opening balance (42,508) 896 - (41,612) (21,563) 513 - (21,050)  

Allocation of reinsurance premiums 16,019 16,019          (31,347) (31,347)  
Amounts recoverable from reinsurers for 

incurred claims - (866) -          (866) - 297 - 297 

Amounts recoverable for incurred claims 

and other expenses (1,229) - (1,229) (1,356)          - (1,356) 
Changes to amounts recoverable for 

incurred claims - - -          -          
Loss-recovery on onerous underlying 

contracts and adjustments 363 363 1,653 1,653      

Reinsurance investment components - - -          - - - -         -         
Net income or expense from reinsurance 

contracts held 16,019 (866) - 15,153          (31,347) 297 - (31,050)  

Reinsurance finance income (13,259) 105 - (13,154) 8,913 86 - 8,999 

Foreign Currency Movements - - - - - -          
Total changes in the statement of 

comprehensive income 2,760 (761) - 1,999 (22,434) 383 - (22,051)  

Cash flows

Premiums paid 873 873 1,490 1,490      

Commission received - - - -          

Claims recovered - - -          -          

Total cash flows 873 - -          873 1,490 - -         1,490     

Other movements
Net reinsurance contract assets / 

(liabilities) closing balance (38,875) 135 - (38,740) (42,508) 896 - (41,612)  

Closing Reinsurance Contract Liabilities (38,875) 135 - (38,740) (42,508) 896 - (41,612) 

Closing Reinsurance Contract Assets - - - - - - - -
Net reinsurance contract assets / 

(liabilities) closing balance (38,875) 135 - (38,740) (42,508) 896 - (41,612)  

- - -          -          

TRIPLEPAY TRIPLEPAY

 Excluding loss 

recovery 

component 

 Loss recovery 

component 

Excluding loss 

recovery 

component

Loss 

recovery 

component
₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (34,853.19)       77.43                  -           (34,775.77) (18,864) 14                -          (18,850) 

Opening Reinsurance Contract Assets - - - - - - -          -          
Net reinsurance contract assets / 

(liabilities) opening balance (34,853.19)      77.43 - (34,775.77) (18,864) 14 - (18,850)  

Allocation of reinsurance premiums 8,508.88         8,508.88       (37,747) (37,747)  
Amounts recoverable from reinsurers for 

incurred claims - (51.01) - (51.01) - 61 - 61 

Amounts recoverable for incurred claims 

and other expenses (14.84) - (14.84) (59) - (59)          
Changes to amounts recoverable for 

incurred claims - - -          -          
Loss-recovery on onerous underlying 

contracts and adjustments (36.17) (36.17) 120 120         

Reinsurance investment components - - -          - - - -         -         
Net income or expense from reinsurance 

contracts held 8,508.88         (51.01) - 8,457.87 (37,747) 61 - (37,685)  

Reinsurance finance income (19,659.73)       7.82 - (19,651.91) 16,072 2 - 16,074 

Foreign Currency Movements - - - - - -          
Total changes in the statement of 

comprehensive income (11,150.85)      (43.19) - (11,194.03) (21,675) 63 - (21,612)  

Cash flows

Premiums paid 3,688 3,688 5,685 5,685      

Commission received - - - -          

Claims recovered - - -          -          

Total cash flows 3,688.39         - -          3,688.39       5,685 - -         5,685     

Other movements
Net reinsurance contract assets / 

(liabilities) closing balance (42,315.65)      34.24 - (42,281.41) (34,853) 77 - (34,776)  

Closing Reinsurance Contract Liabilities (42,315.65)       34.24 - (42,281.41) (34,853) 77 - (34,776) 

Closing Reinsurance Contract Assets - - - - - - - -
Net reinsurance contract assets / 

(liabilities) closing balance (42,315.65)      34.24 - (42,281.41) (34,853) 77 - (34,776)  

Liabilities for remaining coverage  Liabilities 

for 

incurred 

claims 

Total

Liabilities for remaining coverage Liabilities 

for 

incurred 

claims

Total

Liabilities for remaining coverage Liabilities 

for 

incurred 

claims

Total

Liabilities for remaining coverage Liabilities 

for 

incurred 

claims

Total
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19.3 Reconciliation of the measurement components of reinsurance contract assets - GMM - Entity Level

31-Dec-25

Estimates of 

present value of 

future cashflows

Risk adjustment for 

non-financial risk

Contractual 

service margin
Total

₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (130,648) (10,146) 64,407 (76,388) 

Opening Reinsurance Contract Assets - - - - 

Net reinsurance contract assets/(liabilities) opening balance (130,648) (10,146) 64,407 (76,388) 

Changes that relate to current service - - - 

Contractual service margin recognised for services received - - 25,631 25,631 

Risk adjustment recognized for the risk expired - 5,902 - 5,902 

Experience adjustments (7,005) - - (7,005) 

(7,005) 5,902 25,631 24,528 

Changes that relate to future service - - - 

Contracts initially recognised in the period (46,730) (6,579) 53,309 - 

Changes in estimates that adjust the contractual service margin 142,788   2,671 (145,459) - 

Changes in estimates that do not adjust the contractual service margin -                - (917) (917) 

96,058 (3,908) (93,066) (917) 

Changes that relate to past service -                          - - 

Changes in amounts recoverable arising from changes in liability for incurred claims-                          -  - - 

Net income or expense from reinsurance contracts held 89,053 1,994 (67,436) 23,611 

Reinsurance finance income (51,015) (5,075) 23,284 (32,806) 

Foreign Currency Movements - - - - 

Total changes in the statement of comprehensive income 38,038 (3,081) (44,151) (9,194) 

Cash flows - - - 

Premiums paid 4,561 - - 4,561 

Commission received - - - - 

Claims recovered - - - - 

Total cash flows 4,561 - - 4,561 

Net reinsurance contract assets/(liabilities) closing balance (88,050) (13,227) 20,255 (81,021) 

Closing Reinsurance Contract Liabilities (88,050) (13,227) 20,255 (81,022) 

Closing Reinsurance Contract Assets - - - - 

Net reinsurance contract assets/(liabilities) closing balance (88,050) (13,227) 20,255 (81,022) 

31-Dec-24

Estimates of 

present value of 

future cashflows

Risk adjustment for 

non-financial risk

Contractual 

service margin
Total

₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (96,056) (10,391) 66,363 (40,084) 

Opening Reinsurance Contract Assets - - - - 

Net reinsurance contract assets/(liabilities) opening balance (96,056) (10,391) 66,363 (40,084) 

Changes that relate to current service - - - 

Contractual service margin recognised for services received - - (67,603) (67,603) 

Risk adjustment recognized for the risk expired - 3,608 - 3,608 

Experience adjustments (4,970) - - (4,970) 

(4,970) 3,608 (67,603) (68,965) 

Changes that relate to future service - - - 

Contracts initially recognised in the period (2,484) (1,354) 3,838 - 

Changes in estimates that adjust the contractual service margin (48,817)   (629) 49,446 0 

Changes in estimates that do not adjust the contractual service margin -                - 359 359 

(51,301) (1,983) 53,642 359 

Changes that relate to past service -                          - - 

Changes in amounts recoverable arising from changes in liability for incurred claims-                          -  - - 

Net income or expense from reinsurance contracts held (56,271) 1,625 (13,960) (68,606) 

Reinsurance finance income 14,509 (1,381) 11,891 25,018 

Foreign Currency Movements - - - - 

Total changes in the statement of comprehensive income (41,762) 244 (2,070) (43,588) 

Cash flows - - - 

Premiums paid 7,238 - - 7,238 

Commission received - - - - 

Claims recovered - - - - 

Total cash flows 7,238 - - 7,238 

Net reinsurance contract assets/(liabilities) closing balance (130,581) (10,146) 64,294 (76,434) 

Closing Reinsurance Contract Liabilities (130,581) (10,146) 64,294 (76,433) 

Closing Reinsurance Contract Assets - - - - 

Net reinsurance contract assets/(liabilities) closing balance (130,581) (10,146) 64,294 (76,433) 

The following tables shows the reconciliation of the measurement component of the reinsurance contract asset at an Aggregate 

Level. This disclosure is specific to the Porfolios measured under GMM. These porfolios include:  Term Assurance, KeyMan Protection 

and, Whole Life.
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19.4 Reconciliation of the measurement components of reinsurance contract liabilities - GMM - per Portfolio

31-Dec-25 31-Dec-24

TERM TERM

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-

financial risk

Contractual 

service 

margin

Total

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-financial 

risk

Contractual 

service 

margin

Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000
Opening Reinsurance Contract Liabilities - - - - - - (183) (183) 

Opening Reinsurance Contract Assets - - - - - - - - 
Net reinsurance contract assets/(liabilities) opening 

balance - - - -          - - (183) (183) 

Changes that relate to current service

Contractual service margin recognised for services 

received - - 139 139 

Risk adjustment recognized for the risk expired - - - - 

Experience adjustments - - (10) (10) 

- - - -          (10) - 139 129 

Changes that relate to future service

Contracts initially recognised in the period - - - - 106 - (106) - 

Changes in estimates that adjust the contractual 

service margin - - - - (95) - 95 - 
Changes in estimates that do not adjust the 

contractual service margin - - 0 0 

- - - -          11 - (11) 0 

Changes that relate to past service
Changes in amounts recoverable arising from changes 

in liability for incurred claims - - - - - - 
Net income or expense from reinsurance contracts 

held - - - -          1 - 128 129 

Reinsurance finance income - - - - 4 - (58) (54) 

Foreign Currency Movements - - - - - - - - 
Total changes in the statement of comprehensive 

income - - - -          5 - 70 75 

Cash flows

Premiums paid - - 63 63 

Commission received - - 

Claims recovered 0 - - - 

Total cash flows - - - -          63 - - 63 
Net reinsurance contract assets/(liabilities) closing 

balance - - - -          68 - (113) (46) 

Closing Reinsurance Contract Liabilities - - - - 68 - (113) (46) 

Closing Reinsurance Contract Assets - - - - - - - - 
Net reinsurance contract assets/(liabilities) closing 

balance - - - -          68 - (113) (46) 

ENDOWMENT ENDOWMENT

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-

financial risk

Contractual 

service 

margin

Total

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-financial 

risk

Contractual 

service 

margin

Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (58,641) (2,673) 19,702 (41,612)    (45,133) (4,112) 28,194          (21,051)        

Opening Reinsurance Contract Assets - - - - - - - - 
Net reinsurance contract assets/(liabilities) opening 

balance (58,641) (2,673) 19,702 (41,612)   (45,133) (4,112) 28,194         (21,051)       

Changes that relate to current service

Contractual service margin recognised for services 

received 18,334 18,334     (31,558)         (31,558)        

Risk adjustment recognized for the risk expired (891) (891)         1,127 1,127 

Experience adjustments (1,424) (1,424)      (915) (915) 

(1,424) (891) 18,334 16,019     (915) 1,127 (31,558)        (31,347)       

Changes that relate to future service

Contracts initially recognised in the period (16,333) (1,136) 17,469 - 1,028 (279) (750) (0) 

Changes in estimates that adjust the contractual 

service margin 54,653 3,932 (58,585) - (19,853) 1,107 18,746          - 
Changes in estimates that do not adjust the 

contractual service margin (866) (866) 297 297 

38,320 2,796 (41,981)          (866)        (18,825) 829 18,293         297 

Changes that relate to past service
Changes in amounts recoverable arising from changes 

in liability for incurred claims - - - - - - 
Net income or expense from reinsurance contracts 

held 36,896 1,904 (23,647)          15,153     (19,740) 1,956 (13,265)        (31,049)       

Reinsurance finance income (19,505) (1,156) 7,507 (13,154)    4,742 (516) 4,773 8,999 

Foreign Currency Movements - - - - - - - - 
Total changes in the statement of comprehensive 

income 17,391 749 (16,140)          2,000      (14,998) 1,439 (8,492)          (22,051)       

Cash flows

Premiums paid 873 873          1,490 1,490 

Commission received - - 

Claims recovered 0 - - - 

Total cash flows 873 - - 873         1,490 - - 1,490 
Net reinsurance contract assets/(liabilities) closing 

balance (40,378) (1,924) 3,562 (38,739)   (58,641) (2,673) 19,702         (41,612)       

Closing Reinsurance Contract Liabilities (40,378) (1,924) 3,562 (38,740)    (58,641) (2,673) 19,702          (41,612)        

Closing Reinsurance Contract Assets - - - - - - - - 
Net reinsurance contract assets/(liabilities) closing 

balance (40,378) (1,924) 3,562 (38,740)   (58,641) (2,673) 19,702         (41,612)       

The following tables shows the reconciliation of the measurement component of the reinsurance contract liability per Portfolio. This disclosure is specific to the Porfolios measured under 

GMM.
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TRIPLEPAY TRIPLEPAY

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-

financial risk

Contractual 

service 

margin

Total

Estimates of 

present value of 

future cashflows

Risk adjustment 

for non-financial 

risk

Contractual 

service 

margin

Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Opening Reinsurance Contract Liabilities (72,007) (7,473) 44,705 (34,776)    (50,923) (6,278) 38,352          (18,850)        

Opening Reinsurance Contract Assets - - - - - - - - 
Net reinsurance contract assets/(liabilities) opening 

balance (72,007) (7,473) 44,705 (34,776)   (50,923) (6,278) 38,352         (18,850)       

Changes that relate to current service

Contractual service margin recognised for services 

received 7,297 7,297       (36,183)         (36,183)        

Risk adjustment recognized for the risk expired 6,793 6,793       2,482 2,482 

Experience adjustments (5,581) (5,581)      (4,045) (4,045)          

(5,581) 6,793 7,297 8,509      (4,045) 2,482 (36,183)        (37,746)       

Changes that relate to future service

Contracts initially recognised in the period (30,397) (5,443) 35,839 - (3,617) (1,075) 4,693 - 

Changes in estimates that adjust the contractual 

service margin 88,135 (1,261) (86,874) - (28,869) (1,736) 30,606          0 
Changes in estimates that do not adjust the 

contractual service margin (51) (51) 61 61 

57,738 (6,703) (51,085)          (51) (32,487) (2,812) 35,360         61 

Changes that relate to past service
Changes in amounts recoverable arising from changes 

in liability for incurred claims - - - - - - 
Net income or expense from reinsurance contracts 

held 52,157 90 (43,789)          8,458      (36,532) (330) (823) (37,685)       

Reinsurance finance income (31,510) (3,919) 15,777 (19,652)    9,762 (865) 7,176 16,074         

Foreign Currency Movements - - - - - - - - 
Total changes in the statement of comprehensive 

income 20,647 (3,829) (28,012)          (11,194)   (26,769) (1,195) 6,353 (21,611)       

Cash flows

Premiums paid 3,688 3,688       5,685 5,685 

Commission received - - 

Claims recovered 0 - - - 

Total cash flows 3,688 - - 3,688      5,685 - - 5,685 
Net reinsurance contract assets/(liabilities) closing 

balance (47,672) (11,303) 16,693 (42,282)   (72,007) (7,473) 44,705         (34,776)       

Closing Reinsurance Contract Liabilities (47,672) (11,303) 16,693 (42,282)    (72,007) (7,473) 44,705          (34,776)        

Closing Reinsurance Contract Assets - - - - - - - - 
Net reinsurance contract assets/(liabilities) closing 

balance (47,672) (11,303) 16,693 (42,282)   (72,007) (7,473) 44,705         (34,776)       
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Year ended Year ended

31-Dec-25 31-Dec-24

N'000 N'000

20 Other Technical Liabilities

Commission Paybles IFRS 4

(9) 

49,173Unallocated Premium** 914,613 1,925,425 

914,613 1,925,425 

Current
914,613 1,925,425 

20a  Movement in unallocated premium 

 Balance at the beginning of the year 1,925,425 1,655,632 

Allocated to gross written premium during the 

year
(1,779,655) (1,125,245)

Additions during the year
768,843 1,395,038 

 Balance at the end of the year 914,613 1,925,425 

21 Provision & other payables

Audit fees 61,000 47,000 

Acturial fees 26,025 7,461 

Directors emolument (0) - 

Professional fees 19,111 12,223 

NAICOM & other statutory levy 888,196 443,164 

Stamp duty 62,316 20,736 

Due to related company 33,586 94,932 

Other payables* 57,941 21,108 
1,148,175 646,624 

Current 1,148,175 646,624 

22 Investment contract  liabilities
Investment funds (see note 23a) 13,925,451 8,458,884 

Current 13,925,451 8,458,884 

22a Investment funds
Opening balance 8,458,884 3,719,006 

Contributions during the year 18,507,880 10,363,037 

Withdrawal (13,499,134) (6,026,555) 

Guaranted interest 457,821 403,396 

Impact of exchange rate -   - 
Closing balance 13,925,451 8,458,884 

23 Lease liability

At 1 January  2025 828,121 518,270 

Additions during the year - 226,576 

Interest expense 138,007 90,376 

Lease payment during the year (267,968) (7,101) 

Balance as at 31 Dec 2025 698,160 828,121 

Current 698,160 828,121 

*Other payable amount relates to provisions made for expenses incurred but yet to be paid for. The

account comprises mainly of ITF payable, WHT tax Payable and other accrued expenses not listed 

above.
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24 Income taxes

Income tax based on the taxable profit/loss for 

the year (205,114) (55,359) 

Income tax expense (205,114) (55,359) 

b) Current Tax Liabilities/(Assets) as per Statement 

of Financial Position:

At 1 January 54,273 18,845 

Charge for the year 205,114 55,359 

Payment during the year (55,402) (19,931) 

Income tax payable 203,985 54,273 

Balance as at 31 Dec 2025 203,985 54,273 

 Minimum Income Tax 127,721 

 NITD Levy @ 1% of PBT 77,008 

 Police Trust Fund @ 0.005% of PBT 385 

205,114 

25 Ordinary share capital

i Authorised share capital

Number of ordinary share ('000) 8,000,000 8,000,000 

ii Paid up share capital 

Paid up share capital of N8.0b ordinary shares of 

₦1.00 each

8,000,000 8,000,000 

26 Contingency reserve

At 1 January 885,409 339,679 

Transfer from retained earnings* 741,645 545,730 

At 31 December 1,627,054 885,409 

27 Retained earnings

At 1 January 5,664,633 753,066 

IFRS 17 Transition Adjustment - - 

Transfer to contingency reserves (note 24) (741,645) (545,730) 

Profit/(loss) for the period 7,416,450 5,457,297 

At 31 December 12,339,438 5,664,633 

As at the reporting date the company has not recognised deffered tax asset arising from losses 

carried forward. This is due to the uncertainty surrounding the realization of the income taxable 

income necessary to utilise the lossess carried forward. The total deferred tax that would have been 

recognised is N3.98 Billion.

 The following rates where applied to arrived at the tax for the 2025 YOA 
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Year ended Year ended

31-Dec-25 31-Dec-24

N'000 N'000

28 Insurance Revenue

Contracts measured under the GMM

14,110,669 6,326,283 

Experience Adjustments (Prem and Acq Costs not through CSM) -   - 

Changes in the risk adjustment for non-financial risk for the risk expired after loss component allocation                  (343,046) 214,194    
CSM recognised in profit or loss for the services provided 7,742,967 4,549,433 

Insurance acquisition cash flows recovery 1,844,881 1,575,832 

23,355,471 12,665,742 

Insurance revenue from contracts measured under the PAA 3,883,428 2,481,652 

Total Insurance Revenue 27,238,899 15,147,394 

29 Insurance Service Expense
Contracts measured under the GMM
Incurred claims 12,439,595 4,858,546 

Changes that relate to past service - adjustments to the LIC (163,871) (61,621) 

Other directly attributable expenses 566,134 780,092 

Losses on onerous contracts and reversal of the losses (1,678,082) (444,194) 

Insurance acquisition cash flows amortisation 1,844,881 1,575,832 

13,008,657 6,708,655 
Contracts measured under the PAA
Incurred claims 1,903,634 1,417,296 

Changes that relate to past service - adjustments to the LIC (545,962) (646,495) 

Other directly attributable expenses 114,995 66,884 

Losses on onerous contracts and reversal of the losses (9,010) (12,465) 

Insurance acquisition cash flows amortisation 569,101 84,791 

2,032,758 910,011 

Total Insurance Service Expense 15,041,415 7,618,666 

30 Income or expense from Reinsurance contracts held
Contracts measured under the GMM
Amounts relating to changes in the remaining coverage:

Expected claims and other expenses recovery (11,372) (6,302) 

Changes in the risk adjustment recognised for the risk expired 5,923 3,609 

CSM recognised for the services received 28,083 (69,242) 

Claims recovered - - 

Movement in Loss Recovery Component adjustment to Reinsurance CSM/ARC (PAA) 11,256 359 

33,890 (71,576) 
Contracts measured under the PAA
Reinsurance expenses - contracts measured under the PAA (492,112) (353,539) 

Claims recovered 273,776 370,035 

Movement in Loss Recovery Component adjustment to Reinsurance CSM/ARC (PAA) - - 

Changes that relate to past service - adjustments to incurred claims 39,729 (138,612) 

(178,607) (122,116) 

Net Income (expenses) from Reinsurance Contracts held (144,717) (193,691) 

Expected incurred claims and other expenses after loss component 

allocation
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28a Insurance Revenue

31-Dec-25 TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY GROUPLIFE CREDITLIFE

GROUPMORT

GAGE

HOSPITAL_

CASH

SMART_S

CHOOL

CREDITLIFE_I

ND TRIPLEPAY

MORTGA

GE Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Contracts not measured under the PAA

Expected incurred claims and other expenses 

after loss component allocation (51,661) 251,743         5,410     1,742         11,162,848          - - - - -        - 2,740,462         125          14,110,669          
Changes in the risk adjustment for non-financial 

risk for the risk expired after loss component 

allocation (4,810) 62,051 355        5 (764,554) - - - - -        - 363,914 (6) (343,046) 

CSM recognised in profit or loss for the services 

provided 196,568 922,236         2,037     230 86,967 - - - - -        - 6,534,928         - 7,742,966 
Insurance acquisition cash flows recovery 1,400 387,189         311        21 213,384 - - - - -        - 1,242,568         8 1,844,881            

Insurance revenue from contracts not measured 

under the PAA 141,497 1,623,218      8,113     1,997         10,698,645          - - - - -        - 10,881,873       127          23,355,471          
Insurance revenue from contracts measured 

under the PAA - - -         - - 3,497,110 379,642         5,431 1,066         -        178 - - 3,883,428 
Total Insurance Revenue 141,497 1,623,218     8,113    1,997        10,698,645         3,497,110     379,642        5,431 1,066        -       178 10,881,873      127         27,238,899          

31-Dec-24

Contracts not measured under the PAA

Expected incurred claims and other expenses 

after loss component allocation (115,088) 231,004         2,424     (18) 3,973,566 - - - - -        - 2,234,346         47 6,326,283 
Changes in the risk adjustment for non-financial 

risk for the risk expired after loss component 

allocation 65,892 127,777         99          115 (37,539) - - - - -        - 57,840 10 214,194 

CSM recognised in profit or loss for the services 

provided 102 550,057         5,394     4,334         19,620 - - - - -        - 3,969,925         - 4,549,433 
Insurance acquisition cash flows recovery 567 569,199         369        468 96,182 - - - - -        - 909,045 2 1,575,832            

Insurance revenue from contracts not measured 

under the PAA (48,527) 1,478,038      8,287     4,899         4,051,829 - - - - -        - 7,171,156         58 12,665,741          
Insurance revenue from contracts measured 

under the PAA - - -         - - 2,238,632 239,528         2,684 606 39          164 - - 2,481,652 
Total Insurance Revenue (48,527) 1,478,038     8,287    4,899        4,051,829 2,238,632     239,528        2,684 606 39         164 7,171,156        58 15,147,393          

29a Insurance Service Expenses

31-Dec-25 TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY GROUPLIFE CREDITLIFE

GROUPMORT

GAGE

HOSPITAL_

CASH

SMART_S

CHOOL

CREDITLIFE_I

ND TRIPLEPAY

MORTGA

GE Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Incurred claims 6,293 170,504         30          87 9,805,973 1,620,066      262,868         569.23 19,957.76  34.19    138.12 2,456,708.40   - 14,343,229 

Changes that relate to past service - adjustments 

to the LIC (2,122) (7,963) -         - (117,193) (445,546)        (99,572)          - (625) (43) (175) (36,592) - (709,832) 

Other directly attributable expenses 223,509 111,669         130        - 193,252 75,620           22,406           - - - 16,969           37,557 16 681,128 

Losses on onerous contracts and reversal of the 

losses (101,948) (215,851)        15,352   0 (1,208,050)           (21,638)          12,629           - - -        (0) (167,680) 94 (1,687,091) 
Insurance acquisition cash flows amortisation 1,400 387,189         311        21 213,384 544,133         24,510           366 70 -        22 1,242,568         8 2,413,982 
Total Insurance Service Expenses 127,132 445,548        15,824   108 8,887,366 1,772,635     222,840        936 19,403      (9) 16,954 3,532,562        117         15,041,416          
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31-Dec-24 TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY GROUPLIFE CREDITLIFE

GROUPMORT

GAGE

HOSPITAL_

CASH

SMART_S

CHOOL

CREDITLIFE_I

ND TRIPLEPAY

MORTGA

GE Total

Incurred claims 7,622 86,400 -         - 3,914,610 1,223,774      192,637         - 655 44          185 849,914 - 6,275,841 

Changes that relate to past service - adjustments 

to the LIC (5,661) (7,857) -         (0) (37,617) (577,835)        (68,505)          - (115) (35) (6) (10,485) (0) (708,116) 

Other directly attributable expenses 31,515 260,301         40          58 130,900 46,673           18,459           - 1,597 15 140                357,262 16 846,976               

Losses on onerous contracts and reversal of the 

losses (344,929) 108,919         - (164) (459,640) 21,638           (34,103)          - - -        0 251,354 267          (456,658) 
Insurance acquisition cash flows amortisation 567 569,199         369 468            96,182 69,344           15,298           - 28 115       6 909,045 2 1,660,623 
Total Insurance Service Expenses (310,886) 1,016,962     409       362 3,644,435 783,594        123,786        - 2,165 139       325 2,357,090        285         7,618,666 

30a

Net Income (expenses) from Reinsurance 

Contracts held

31-Dec-25 TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY GROUPLIFE CREDITLIFE

GROUPMORT

GAGE

HOSPITAL_

CASH

SMART_S

CHOOL

CREDITLIFE_I

ND TRIPLEPAY

MORTGA

GE Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Net Expense from reinsurance contract held- 

contracts not measured under the PAA.

Amounts relating to changes in the remaining 

coverage:

Expected claims and other expenses recovery (28) (1,424) (4,099)    (241) - - - - - -        - (5,581) - (11,373) 

Changes in the risk adjustment recognised for 

the risk expired - (891) -         21 - - - - - -        - 6,793 - 5,923 
CSM recognised for the services received 30 18,334 2,420     2 - - - - - -        - 7,297 - 28,083 

Reinsurance expenses - contracts not measured 

under the PAA 2 16,019 (1,679)    (218) - - - - - -        - 8,509 - 22,632 

Reinsurance expenses - contracts measured 

under the PAA - - -         - - (463,938) (28,559)          386 - -        - - - (492,111) 

Claims recovered - - -         - - 272,533 1,243 - - -        - - - 273,776 

Movement in Loss Recovery Component 

adjustment to Reinsurance CSM/ARC (PAA) - (866) 12,173   0 - - - - - -        - (51) - 11,256 
Changes that relate to past service - adjustments 

to incurred claims - - -         - - 39,729 - - - -        - - - 39,729 
Total net (expenses) / income from reinsurance 

contracts held 2 15,153 10,494   (218) - (151,677)        (27,316)          386 - -        - 8,458 - (144,718) 

31-Dec-24

Reinsurance income (expenses) - contracts not 

measured under the PAA

Amounts relating to changes in the remaining 

coverage:

Expected claims and other expenses recovery (10) (915) (1,325)    (7) - - - - - -        - (4,045) - (6,302) 

Changes in the risk adjustment recognised for 

the risk expired - 1,127 -         1 - - - - - -        - 2,482 - 3,610 
CSM recognised for the services received 139 (31,558)          (1,613)    (27) - - - - - -        - (36,183) - (69,242) 

Reinsurance income (expenses) - contracts not 

measured under the PAA 129 (31,347)          (2,938)    (32) - - - - - -        - (37,747) - (71,935) 

Reinsurance income (expenses) - contracts 

measured under the PAA - - -         - - (303,312) (50,227)          - - -        0 - - (353,539) 

Claims recovered - - -         - - 370,035 - - - -        - - - 370,035 

Movement in Loss Recovery Component 

adjustment to Reinsurance CSM/ARC (PAA) 0 297 -         - - - - - - -        - 61 - 358 
Changes that relate to past service - adjustments 

to incurred claims - - -         - - (138,612) - - - -        - - - (138,612) 
Total net income (expenses) from reinsurance 

contracts held 129 (31,049)         (2,938)   (32) - (71,889)        (50,227)        - - -       0 (37,685) -          (193,691) 
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31-Dec-25

TERM ENDOWMENT KEYMAN WHOLELIFE ANNUITY GROUPLIFE CREDITLIFE

GROUPMORTGA

GE

HOSPITAL_CAS

H

SMART_SCHOO

L CREDITLIFE_IND TRIPLEPAY MORTGAGE Total

₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Interest accreted (43,459)     (427,560) (5,856)      (1,254)         (16,195,174)    - - - - - - (2,570,974)         (122) (19,244,399) 

Effect of changes in interest rates and other financial 

assumptions (218,776)   49,049 203          244 517,053          - - - - - - (46,546) 13 301,240       

Effect of changes in FCF at current rates when CSM 

is unlocked at locked in rates (30,920)     (271,510) (296) (34) (147,348)         - - - - - - (959,253) (8) (1,409,369) 
Foreign exchange differences - (0) - - 0 (0) - (0) (0) 0 (0) (0) - 0                   
 Finance (expense)/income from insurance 

contracts issued (293,155)   (650,021) (5,950)      (1,044)         (15,825,469)    (0) - (0) (0) 0 (0) (3,576,773) (116) (20,352,530) 

Finance income/(expense) from reinsurance 

contracts held

Interest accreted 6 (12,095) 47 82 - - - - - - - (14,406) - (26,365) 

Effect of changes in interest rates and other financial 

assumptions - - -           - - - - - - - - - - - 

Change of risk of non-performance of reinsurer - - -           - - - - - - - - - - - 
Effect of changes in FCF at current rates when CSM 

is unlocked at locked in rates (1) (1,060) 136          18 - - - - - - - (5,246) - (6,153) 
Finance income/(expense) from reinsurance 

contracts held 5 (13,155) 183          100 - - - - - - - (19,652) - (32,518) 
Net insurance finance income/(expenses) (293,150)   (663,176) (5,767)      (944) (15,825,469) (0) - (0) (0) 0 (0) (3,596,425) (116) (20,385,048) 

31-Dec-24

Interest accreted (43,942)     (173,166) (1,366)      (710) (2,931,790) - - - - - - (1,270,823)         (33) (4,421,830) 

Effect of changes in interest rates and other financial 

assumptions 27,458       113,569 (91) (478) 163,416          - - - - - - 101,167 (90) 404,951 

Effect of changes in FCF at current rates when CSM 

is unlocked at locked in rates (3,848)       208,616 (678) (743) 1,362,789       - - - - - - 1,513,904          63 3,080,103    
Foreign exchange differences (0) 0 0 (0)                (0) 0 0 - - - (0) (0) - (0) 
 Finance (expense)/income from insurance 

contracts issued (20,332)     149,019 (2,134)      (1,931)         (1,405,586)      0 0 - - - (0) 344,247 (59) (936,776) 

Finance income/(expense) from reinsurance 

contracts held

Interest accreted (46) 763 485          29 - - - - - - - 1,794 - 3,025 

Effect of changes in interest rates and other financial 

assumptions - - -           - - - - - - - - - - - 

Change of risk of non-performance of reinsurer - - -           - - - - - - - - - - - 
Effect of changes in FCF at current rates when CSM 

is unlocked at locked in rates (8) 8,235 18 6 - - - - - - - 14,280 - 22,531 
Finance income/(expense) from reinsurance 

contracts held (54) 8,998 503          35 - - - - - - - 16,074 - 25,556 
Net insurance finance income (expenses) (20,386)     158,017 (1,631)      (1,896)         (1,405,586)      0 0 - - - (0) 360,321 (59) (911,220) 

NOTES TO THE FINANCIAL STATEMENT
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Year ended Year ended

31-Dec-25 31-Dec-24

N'000 N'000

32 Investment & other  income

Interest income on financial assets 13,477,302 4,052,713 

Income on deposits with credit 

institutions 421,312 375,707 

Dividend Income 36,550 514 

interest income on call account 226,823 30,185 
14,161,987 4,459,119 

`

33
Investment income from investment contract liabilities 1,179,544 988,903 
Guaranteed interest* (457,821) (403,396) 

721,723 585,507 

34 Net fair value Gain/(Loss) on financial assets 10,005,529 (825,115) 

Treasury bills 168,819 2,332,857 

Corporate bond 7,918 (6,803) 

FGN bond 8,733,967 (3,011,140) 

EQUITY 1,094,825 (140,029) 

10,005,529 (825,115) 

35 Other Income/(expenses)

35a Unrealised exchange profit/loss (37,680) 198,178 

Realised exchange Profit/loss (41,832) 281,525 
(79,512) 479,703 

35b Gain/ Loss on Asset Disposal 1,981 1,007 

Other fee income 1,756 20,628 
3,737 21,635 

36 Impairment (charges)/reversals

ECL impairment on financial assets 8,051 (13,208) 

Impairment - Trade Receivable - - 
8,051 (13,208) 

Profit/(loss) on investment contracts

*Guaranteed interest rate paid to policy holders ranges from 0.25% - 0.75% plus effective Savings deposit rate 

(SDR)
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OTHER NATIONAL DISCLOSURE
FIVE-YEAR FINANCIAL SUMMARY

Restated Restated
 31 Dec 2025  31 Dec 2024  31 Dec 2023  31 Dec 2022 1 Jan 2022

N'000 N'000 N'000 N'000 N'000

ASSETS

Cash and cash equivalents 1,792,423 840,051 1,708,093 838,251 275,532 

Financial assets - FVTPL 124,941,337 59,158,287 28,741,039 13,101,851 6,975,688 

Financial assets - Amortized cost 2,371,116 2,795,557 4,540,098 2,860,329 587,687 

Trade receivables - - 83,239 2,083 330 

Reinsurance assets 698,150 505,679 278,318 50,477 25,990 

Insurance Contract assets 20 - 222 - 

Other receivables & prepayments 3,899,527 364,887 381,387 130,612 186,391 

Right of use asset 799,015 941,277 626,124 725,268 709,198 

Statutory deposits with CBN 800,000 800,000 800,000 800,000 800,000 

Property, plant  and equipment 858,347 614,981 333,419 247,848 149,129 

Intangible assets 94,821 178,912 267,815 283,811 163,361 

TOTAL ASSETS 136,254,756 66,199,631 37,759,754 19,040,530 9,873,306 

LIABILITIES

Insurance contract liabilities 97,316,858 39,659,829 22,201,429 9,753,483 2,348,378 

Reinsurance contract liabilities 81,022 76,433 40,084 33,894 12,525 

Investment contract liabilities 13,925,451 8,458,884 3,719,006 1,087,855 194,831 

Other Insurance Contract Liabilities 914,613 1,925,425 1,655,632 291,332 25,437 

Provisions & other payables 1,148,175 646,624 513,743 170,862 91,274 

Lease liability 698,160 828,121 518,270 467,296 343,939 

Income tax payable 203,985 54,273 18,845 3,471 532 

TOTAL LIABILITIES 114,288,264 51,649,589 28,667,009 11,808,193 3,016,916 

EQUITY - - - - - 

Ordinary share capital 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 

Contingency reserve 1,627,054 885,409 339,679 142,200 26,995 

Retained earnings 12,339,438 5,664,633 753,066 (909,863) (1,170,605) 

TOTAL EQUITY 21,966,492 14,550,042 9,092,745 7,232,337 6,856,390 

 31 Dec 2025  31 Dec 2024  31 Dec 2023  31 Dec 2022 1 Jan 2022

Gross written premium 70,087,042 33,859,296 19,747,898 11,520,546 2,699,478 

Insurance Revenue 27,238,899 15,147,394 7,256,831 3,764,728 1,249,299 

 Insurance service expenses (15,041,415) (7,618,666) (6,011,655) (2,928,497) (1,697,513) 

Net Insurance and Investment Result 16,485,497 11,109,823 4,517,968 2,323,949 (58,944) 

Other operating expenses (Non attributable) (8,729,663) (5,528,427) (2,580,685) (1,892,600) (924,492) 

Profit/(loss) before tax 7,621,564 5,512,656 1,879,295 379,328 (1,143,078) 

Income tax expense (205,114) (55,359) (18,887) (3,381) - 

Profit/(loss) after tax 7,416,450 5,457,297 1,860,408 375,947 (1,143,610) 

HEIRS LIFE ASSURANCE LIMITED
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